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Summary 

In its decision 98/23, the Executive Board designated its second regular session each year, starting in 1999, as the time to 
review the status of regular funding commitments to UNDP and its associated funds and programmes. In line with that 
decision, and building on the approach taken in that context, the present report presents the status of regular funding 
commitments for 2005 and onwards, and a summary analysis of the provisional income for regular and other resources 
received in 2004.  
Elements of a decision 

The Executive Board may wish to note that UNDP has achieved the first annual funding target (2004) of its second multi-
year funding framework (MYFF), and that a stable and adequate base of regular resources remains within reach, provided 
that States members not only sustain but increase their funding efforts over the full period of the MYFF.  

The Executive Board may therefore wish to request all countries that have not yet done so to provide contributions to regular 
resources for 2005, and to request those that have already made their contributions to consider supplementing their 2005 
contributions – if they are in a position to do so – so as to accelerate the momentum established in rebuilding the regular 
resource base of UNDP.  

The Executive Board may also wish to encourage States members to announce multi-year pledges and payment schedules 
over the period of the second MYFF and to adhere to such pledges and payment schedules thereafter.  

 
 

 

 

 

 

 
*The compilation of data required to provide the Executive Board with the most current information has delayed submission of the present 
document. 
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I. Introduction 
 

1. The political momentum built over the past few yeas in support of rebuilding the 
regular resource base of UNDP and its associated funds and programmes remained 
intact in 2004. It recognizes the critical and indeed unique role that the United Nations 
plays in today’s international development architecture, and has already yielded 
significant funding results. The overall profile of UNDP, and the importance of 
adequate funding for the United Nations development pillar overall, continues to be 
more consistently reviewed at ministerial levels in national, regional and international 
settings. 

2. The gross regular resource income of $842 million achieved by UNDP in 2004 
represents an increase of $73 million over the level achieved in 2003 and of 
$197 million over the low point in 2000. For the first time since 1996, gross regular 
resources surpassed the $800 million level. This reinvestment in the organization is 
encouraging, especially considering that regular (‘core’) resources exceeded the 
interim target set for 2004 in the multi-year funding framework (MYFF) 2004-2007 – 
an indication that the overall target of $1.1 billion by 2007 may be within reach. 
Regular resources grew by almost 9.4% last year, with more than one-third of the 
growth resulting from increases in core contributions in local currency terms. But the 
continued upward trend in regular resources sustained by UNDP over the past four 
years remains vulnerable to exchange rate fluctuations. Even though the preliminary 
figures for 2004 regular resources income are promising, reducing vulnerability and 
mobilizing an adequate level of regular resources to take full advantage of a strong, 
multilateral United Nations development presence remains a top priority. 

3. The issue of restoring the growth and enhancing the predictability of the regular 
funding of United Nations development activities continues to be discussed widely, 
including in the context of the recent Triennial Comprehensive Policy Review of 
operational activities (E/2004/5). It has likewise continued to be discussed in the 
context of General Assembly resolutions 56/201 and, most recently, 59/250. The 
Executive Board recognized, in its decision 2002/16, that the ability of UNDP to fulfil 
its mandate and preserve its multilateral, impartial and universal character depends 
upon its having an adequate and secure regular funding base. Much remains to be done 
to consolidate the upward trend in contributions and to enable the organization both to 
carry out its mandate and build on the achievements of the reform process. 

4. Provisional data suggests that the total income of UNDP and its associated funds 
and programmes amounted to $4.1 billion in 2004, with other (‘non-core’) 
contributions to UNDP reaching almost $3 billion. Third-party co-financing by 
bilateral donors and multilateral organizations reached $1.7 billion. Local resources, 
channelled through UNDP by programme countries in support of their own 
development, rose to $1.2 billion in 2004. These contributions represent an important 
complement to the regular resource base of UNDP. In both absolute volume and 
relative growth rates, they send a strong and encouraging signal of confidence in 
UNDP programmes as the overall capacity and effectiveness of UNDP continue to 
improve. 
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II. Background 
 
UNDP 
 
5. Through its decisions 98/23, 99/1 and 99/23, reaffirmed in decisions 2002/9, 
2002/18, 2003/24 and 2004/14, the Executive Board has put in place a funding system 
for UNDP designed to foster a continuous, transparent dialogue on regular funding; to 
facilitate the mobilization of adequate regular resources, and to enhance the 
predictability of funding. Through these decisions, the Board adopted an annual 
funding target of $1.1 billion and stressed the urgent need to achieve annual increases 
until that target has been met. In its decisions 2003/8, 2003/11 and 2004/29, the Board 
welcomed the modest but encouraging increase in contributions to regular resources; 
recognized that the level of growth continues to fall far short of the agreed target; and 
urged all countries in a position to do so to increase their core funding to UNDP 
towards the attainment of the target. 

6. Against this background, and at the request of the Executive Board, UNDP 
developed a MYFF system designed to integrate programme objectives, resources, 
budget and outcomes, and aimed at increasing regular resources. The reports on the 
implementation of the first MYFF (DP/2003/12 and DP/2003/CRP.14), presented at the 
annual session of the Executive Board in June 2003, showed that the instrument 
effectively supported the realignment of UNDP activities and that its programmatic 
objectives were for the most part achieved. They also showed, however, that 
contributions to regular resources had consistently remained below target over the 
MYFF period. The second MYFF, prepared by UNDP for the period 2004 to 2007 and 
endorsed by the Board in its decision 2003/24, reaffirms the critical importance of 
securing an adequate level of regular resources. As reflected in the first report on the 
second MYFF (the report on UNDP performance and results for 2004 – DP/2005/16), 
the gross regular resource income achieved in 2004 exceeded the annual MYFF target 
for the first time.  
 
UNCDF 
 
7. In 2004, the mandate of the United Nations Capital Development Fund (UNCDF) 
as a United Nations fund for investing in least developed countries (LDCs) was 
strongly reconfirmed in the wake of an external independent impact assessment. The 
assessment concluded that the Fund had been efficient, effective and very relevant in 
the achievement of the Millennium Development Goals (MDGs) and the objectives of 
the Brussels Programme of Action for the Least Developed Countries. It also 
concluded that the UNCDF funding model was not sustainable in its present form, in 
view of changing international ODA trends. In the search for a new business model, 
the Executive Board deliberated on possible options for the future business model of 
UNCDF. In its decision 2005/05 it selected the option of an independent UNCDF, 
financially more closely integrated in UNDP. A new business plan for UNCDF 
(DP/2005/22), including budgetary, programmatic and legal arrangements, will be 
presented to the annual session of the Executive Board in June 2005. The plan 
underscores the strategic importance of UNCDF within the UNDP group for achieving 
the MDGs in LDCs. It also foresees the rapid expansion of successful joint 
UNDP/UNCDF country-level and regional programmes in the areas of local 
development and microfinance. In addition, together with the United Nations 
Department of Economic and Social Affairs UNCDF is coordinating the International 
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Year of Microcredit 2005. The Year was launched in New York on 18 November 2004 
with the main theme of ‘building inclusive financial sectors to achieve the MDGs’. 
 
UNIFEM 
 
8. The multi year funding framework of the United Nations Development Fund for 
Women (UNIFEM), endorsed by the UNDP/UNFPA Executive Board in January 2004 
in its decision 2004/10, targets a rise in core resources to $40 million by the end of 
2007, and calls on donors to support the efforts of the organization to reach that goal. 
UNIFEM is looking to a broad array of donors for core funding support in 2005 to 
enable the organization to meet the goals outlined in its MYFF, and to advance gender 
equality worldwide in the context of the MDGs. As the demand for UNIFEM technical 
assistance, gender expertise and policy advocacy continues to grow; it is vital that the 
Fund receive the funding levels necessary to realize its mandate. 

 
UNV 
 
9. The central tenet of the mission of today’s United Nations Volunteers (UNV) 
programme is to maximize the contribution of volunteerism to enhancing development 
effectiveness and human well-being and achieving the MDGs, Achieving the MDGs 
requires the ingenuity, solidarity and creativity of millions of ordinary people through 
voluntary action. In 2004, significant strides were made in gaining increased 
recognition of the importance of – and the need to mobilize, promote and facilitate – 
voluntary action as a key component in attaining the MDGs. The year 2004 was 
another record year of growth, with some 7,300 volunteers representing 
165 nationalities and carrying out over 7,772 assignments in 140 countries. The 
majority of volunteers (74%) were nationals of developing countries, thus reaffirming 
the UNV programme as a concrete expression of South-South cooperation. In financial 
terms, the magnitude of the programme surpassed $115 million. Of this, some 
5 per cent was financed from the UNV Special Voluntary Fund (SVF). 

 
III. Preparatory process 

 
10. At the end of March 2005, the Executive Board secretariat requested all States 
members of UNDP to outline the preparatory process for this year’s annual funding 
meeting. In line with Executive Board decisions 98/23 and 99/1, reaffirmed in 
decisions 99/23, 2000/1, 2002/9 and 2004/14, members of the Programme were asked 
to communicate in writing their voluntary contributions for UNDP and its associated 
funds and programmes, and were encouraged to provide multi-year pledges and fixed 
payment schedules. As with previous annual funding meetings, members of the 
Programme were encouraged to address three of the five main elements of 
Executive Board decision 98/23: volume of regular resources; predictability; and 
measures to reduce financial dependence on a limited number of donors.   

11. At the time of preparing the present report, several members of the Programme 
had communicated their firm 2005 pledges and, in some cases, their indicative pledges 
for 2006 and 2007, including their payment schedules. A number of members were not 
yet in a position to do so. Tables 1 and 2 (see annex 1) have been prepared based on 
the information received and on best estimates of 2005 contributions made by the 
secretariat. Table 3 (see annex 2) provides information on government in-kind 
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contributions. It is important to bear in mind that all 2004 figures are provisional and 
subject to modification upon confirmation of actual income figures for the year.  
 

IV. Volume 
 
UNDP regular resources 

12. UNDP regular resources grew for the fourth consecutive year in 2004, following 
the turnaround of 2001, when they increased for the first time after seven years of 
steady decline. Provisional data show that contributions to regular resources for 2004 
reached $842 million – the United States, Norway, Netherlands, Japan and Sweden (in 
that order) being the five largest donors in absolute dollars terms. This is the first time 
since 1996 that UNDP has received contributions to regular resources of more than 
$800 million: for the period 1992 to 2000 they fell steadily (except for a minor 
increase in 1994) and remained under $800 million from 1997 on. In 2005, current 
projections suggest that based on the official United Nations exchange rates as of 
1 May 2005, contributions will exceed $900 million.  

13. It is encouraging that 10 members of the Development Assistance Committee of 
the Organisation for Economic Co-operation and Development (OECD/DAC) once 
again increased their contributions to regular resources in 2004 – many for the fourth 
consecutive year – or resumed their contributions in local currency terms in 2004. 
Three donors increased their contributions by 10 per cent or more. All the OECD/DAC 
donors but one paid their contributions in full in 2004; the only exception being one 
late payment that could not be accounted for in 2004. As the dollar continued to 
weaken vis-à-vis the Euro and other major currencies, exchange rate fluctuations had a 
positive effect on UNDP core income, accounting for more than two-thirds of the 
increase in regular income in 2004. The volume of contributions to regular resources 
reflect a strong political endorsement of the UNDP reform process and the impact the 
organization is having on development outcomes in the countries it serves. For 2005, 
current estimates suggest that almost all OECD/DAC donors will either maintain or 
increase their contributions. Ten OECD/DAC donors have already indicated that they 
will increase their contribution in local currency terms, while one of them has 
committed to increasing its contributions regularly over the full period of the MYFF.  

14. The political commitment of Member States to an enhanced regular resource base 
for UNDP is also reflected in the fact that 34 programme countries made contributions 
to the regular resource base of the organization in 2004, including 13 that increased or 
resumed contributions, often despite considerable internal constraints. In the previous 
year, the same number of programme countries made contributions to regular 
resources, with nine increasing, commencing or resuming contributions. Six of the 
programme countries that made contributions in 2004 paid in excess of $1 million to 
UNDP regular resources. This is a clear indication of the high value programme 
countries place on UNDP work and the support they receive from this organization. 
Nonetheless, some twenty years ago 113 programme countries were contributing to 
UNDP core resources for a total representing 7% of total core income, as compared to 
2% last year.  

UNDP other (‘non-core’) resources 

15. Other resource contributions rose significantly in 2004 and reached a total of 
almost $3 billion. This represents a 37 per cent increase over the $2.2 billion reached 
in 2003. Third-party co-financing by bilateral donors and multilateral partners 
increased by 59 per cent and reached $1.7 billion compared to close to $1.1 billion 
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achieved in 2003. The five largest donors in absolute dollar terms are the European 
Commission, the United Kingdom, the United States, Japan and the Netherlands (in 
that order). Norway, Sweden, Italy and Canada (in that order) complete a group of 
OECD/DAC donors contributing above $50 million to UNDP programmes. The largest 
multilateral partners co-financing UNDP activities included the Global Environment 
Facility, the Global Fund to Fight Aids, Tuberculosis and Malaria, the Montreal 
Protocol, the United Nations and the World Bank. Local resources, channelled through 
UNDP by programme countries in support of their own development rose by 10 per 
cent, from close to $1.1 billion in 2003 to $1.2 billion in 2004. 

16. Other resources represent an important complement to the regular resource base 
of UNDP, enabling the organization to embark on a broad range of partnerships, in 
particular with international and regional development banks, the European 
Commission and other partners. But regular and other resources are not 
interchangeable. Non-core resources represent earmarked contributions to specific 
themes, programmes and activities, and they tend to be concentrated geographically. 
Furthermore, the ability of UNDP to mobilize such resources depends entirely on the 
existence of an adequate and secure multilateral funding base. 

UNCDF 

17. In 2004, the operational activities of UNCDF were severely affected by the 
rapidly declining level of contributions to its regular resources. Regular contributions 
fell by 35%, or $9.3 million, bringing total contributions to $17.6 million – far short of 
its core resource mobilization target of $30 million endorsed by the Executive Board in 
its decision 2002/26. This decrease was due mainly to the withdrawal of its most 
generous contributor and significant reductions by a few other donors for reasons 
related to changes in official development assistance (ODA) priorities against a 
background of United Nations reform. Non-core contributions maintained a solid level, 
making up roughly one third of total resources available for programming. For 2005, it 
is anticipated that other resources will overtake core resources as the most important 
source for financing UNCDF programmes in the LDCs. 

UNIFEM 

18.  In 2004, there was a small rise in regular resources to $23.2 million from 
$21.7 million in 2003. A total of 43 bilateral donors contributed to UNIFEM core 
funds, compared to 39 the previous year. The Governments of Andorra, Australia, 
Austria, Czech Republic, Ghana, Greece, Ireland, Luxembourg, South Africa, and 
Sweden increased their contributions in their local currency, which, together with the 
weakening of the dollar, resulted in an increase of $1.1 million. This helped offset the 
elimination by the Government of the Netherlands of its core contribution of 
$3.2 million. 

UNV 

19. The importance of the Special Voluntary Fund as the primary means of enabling 
UNV to maximize the relevance and effectiveness of its work cannot be 
overemphasized. Even though the SVF is a small fund, it makes it possible for UNV to 
test ways in which domestic and international volunteerism can best be harnessed as a 
strategic force in support of the MDGs. While voluntary contributions increased to 
$5.3 million in 2004, this falls far short of the optimal level of $10 million per annum. 
It is essential that further efforts be made if UNV is to realize its full potential in 
mobilizing, supporting and facilitating voluntary action – at both the international and 
the domestic level – as a key component in the concerted effort to attain the MDGs.  
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V. Predictability 
 
20. As is the case with the wider United Nations development system – reflected 
most recently in General Assembly resolution 59/250 on the Triennial Policy Review 
of Operational Activities for Development of the United Nations System, and as 
outlined in Executive Board decision 98/23 and reaffirmed in decisions 99/1, 99/23, 
2002/9 and 2004/29 – Member States are encouraged to provide multi-year pledges in 
order to enhance the predictability of UNDP regular resources. At the time of writing 
this report, 31 countries had made indicative pledges for 2006, nine of them 
OECD/DAC donors. In 2000, by way of comparison, only 16 OECD/DAC countries 
made indicative pledges for 2001. In the course of 2004, the first year of the second 
MYFF period, five OECD/DAC donors made multi-year pledges, thereby expressing 
strong political support for the organization. Four of the multi-year pledges cover the 
full MYFF period, one of which also entails commitments for annual increases. As the 
organization has entered fully into the second MYYF period, it is critical that donors 
commit themselves to new multi-year pledges to ensure the predictability of resource 
flows over 2004-2007. States members of UNDP that are unable to provide a formal 
multi-year pledge, owing to national legislative and other restrictions, are encouraged 
to provide indicative amounts for the forthcoming years.  

21. In addition to providing multi-year pledges, the Executive Board determined in 
its decision 98/23 that the predictability of core resources would be further enhanced if 
States members of the Programme were to announce specific payment schedules, with 
early payment encouraged. In paragraph 12 (b) (iii) of its decision 98/23, the Board 
decided, inter alia, to review at the funding meeting the timing of payments made in 
the previous calendar year. In 2003 and 2004, a total of 11 OECD/DAC donor 
countries provided fixed payment schedules. This compares with 14 OECD/DAC 
donors providing payment schedules in 2002 and 15 in 2000. At the time of preparing 
this report, 11 OECD/DAC donors had communicated their payment schedules for 
2005. Of the 11 OECD/DAC donors that provided payment schedules in 2003 and 
2004, many did not contribute in accordance with the payment schedule provided. By 
July 2004, 60 per cent of estimated gross income had been received, compared with 
47 per cent in 2003 – the last year of the previous MYFF cycle – and 54% in 2000. 
Although a number of donors delayed paying significant proportions of their pledges 
until the last quarter of 2004, the operational reserves did not have to be used. 

22. Table 2 (in annex 2) provides payment schedules for 2005 contributions 
communicated to the Executive Board secretariat at the time of writing this report. The 
secretariat notes with appreciation the efforts to date on the part of 11 OECD/DAC 
donors to communicate payment schedules, as well as the efforts made by three other 
OECD/DAC to pay their contributions early and in full. Member states that have not 
already done so are strongly encouraged to inform the secretariat of their intended 
payment schedules, including, where possible, early payment. All members are 
encouraged to adhere to their schedules in terms of the currency and timing of 
payments.  
 

VI. Reducing overdependence on a limited number of donors 
 

23. In its decisions 98/23 and 99/1, the Executive Board recognized that 
overdependence on a limited number of donors carries risks for the long-term financial 
sustainability of UNDP. Accordingly, it urged all donors and programme countries in a 
position to do so to increase their contributions to regular resources. In its decision 
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99/22, the Board recognized the same issues for UNCDF, and invited all countries in a 
position to do so to make voluntary contributions to the Fund so as to secure adequate 
funding.  

24. With the aim of reducing overdependence and broadening the donor base, the 
Administrator continued to reach out systematically to parliamentarians and other key 
decision-makers in both donor and programme country capitals, as well as regional and 
international forums, in order to build commitment for common action to ensure that 
the resource base of the organization is rebuilt to the agreed target levels.   

25. Many programme countries contribute to reducing overdependence by providing 
UNDP with: (a) contributions to regular resources; (b) government cash contributions 
towards local office costs; and (c) government in-kind contributions, e.g., the provision 
of rent-free office premises – in addition to providing substantial resources to UNDP 
programmes in their respective countries. The total amount of regular resource 
contributions from programme countries after the application of the accounting linkage 
to government contributions to local office costs (GLOC) amounted to approximately 
$19 million in 2004, a decrease of nine per cent compared with the 2003 level. As 
many as six programme countries contributed $1 million or more. Some twenty years 
ago, 113 programme countries were contributing to UNDP regular resources for a total 
that represented 7 per cent of the overall income in regular resources. In 2004, only 34 
contributed, for a total representing 2 per cent of regular resources.  

26. It is currently estimated that the top 10 donors to UNDP will provide over 
83 per cent of the total 2005 regular resources of UNDP. In 2000, the top 10 donors 
accounted for 86 per cent of total contributions to regular resources. As requested 
during the first annual funding meeting and implemented in 2000, table 1 (in annex 2) 
provides the 2004 contributions to regular resources of the OECD/DAC donors in 
per capita terms (see annex 1, notes on methodology). Taking this as the basis, the top 
contributors to UNDP in 2004 in per capita terms (at least $1 per capita), are: Norway, 
Denmark, Sweden, Switzerland, the Netherlands, Ireland, Finland, Luxembourg, 
Belgium, Canada, the United Kingdom and New Zealand (in that order). Members of 
this “$1 and Above Club” increased to 12 in 2004 (from 11 in the previous years).  

UNCDF 

27.  As part of its business development plan, UNCDF started to diversify its resource 
base and exploit new opportunities, such as non-core contributions from the private 
sector and direct donations from the general public, working in partnership with the 
United Nations Foundation. Also, UNDP demand for UNCDF to act as an executing 
and/or implementing agent for joint UNDP/UNCDF programmes in the area of local 
development and micro-finance increased rapidly. At the same time, changes in the 
ODA priorities of some key donors led to a reduced level of core resources and a rapid 
deterioration of the burden-sharing among OECD/DAC donors, especially where core 
resources were concerned. The new UNCDF business plan being discussed during the 
annual session proposes measures for addressing this issue in a structural way.  

UNIFEM 

28. Efforts to diversify and increase UNIFEM non-core resources continued to show 
positive results, especially at the field level. Approximately $14 million in multi-year 
commitments was mobilized for programmes by the UNIFEM regional programme 
offices. The Fund is also seeing results from efforts to mobilize resources in the field 
through partnerships with the private sector, including Cisco Systems in the Arab 
States and with Avon and Full Jazz (an advertising firm) in Brazil. 
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UNV 

29. UNV continues to work towards broadening its resource base. Efforts to develop 
partnerships with the private sector have met with some success. In addition, UNV is 
strengthening its thematic collaboration with donors.  

 

VII. Conclusions 
 
30. With the active engagement of donors and programme countries, and under the 
stewardship of the Executive Board, the reform process initiated four years ago has 
transformed UNDP, narrowing its thematic focus and making the organization 
increasingly results-oriented, knowledge-driven and accountable. However, if the 
organization is to play its full role and achieve the clear set of programmatic objectives 
agreed by the Board for 2004-2007, it is paramount to find a way of securing the 
stable, adequate resource base that has eluded UNDP for far too long. The increases in 
regular resources for the fourth (2004) and fifth (2005) consecutive years, as well as 
the very significant increase in other (non-core) resources over the past few years, give 
a clear indication of the renewed political support extended to UNDP by its States 
members.  

31. Given the progress achieved, and having met the 2004 target in regular resources 
as set out in the second MYFF (2004-2007), the overall target of regular resources $1.1 
billion by 2007 requested by the Executive Board seems within reach, although the 
continued upward trend in regular resources remains extremely vulnerable to exchange 
rate fluctuations. 
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Annex 1 
Notes on methodology 

32. Table 1 (in annex 2) forms the basis for the summary presentation on total 
commitments and/or estimates for 2004 contributions to regular resources, preceded by 
actual income received from contributions to regular resources in 2002 and 2003, and 
indicative contributions to regular resources for 2005 as a multi-year pledge (if so 
communicated). Anticipated income for 2004 in United States dollars consists of: 
(a) actual payment according to the official United Nations exchange rate at the time 
the payment was made; and (b) the remaining balance based on the official 
United Nations exchange rate as at 1 May 2004. It should be noted that data presented 
for 2002 and prior years represent actual income received in the respective year rather 
than amounts pledged for that year. 

33. For the OECD/DAC donors, table 1 (in annex 2) shows the 2005 contributions to 
regular resources committed by (or estimated for) each individual country for the 
current year in (a) local currency terms and (b) the dollar equivalent according to the 
United Nations official exchange rate of 1 May 2005. In addition, as requested during 
the 1999 funding meeting and implemented in 2000, a column has been dedicated to 
per capita contributions in 2004. These are calculated using pledges or estimates, as 
applicable, for 2004 (excluding 2001 outstanding balances carried forward, where 
applicable), and 2003 World Bank population data.  

34. For programme countries, table 1 (in annex 2) reflects total pledges received for 
contributions to regular resources and for government contributions to local office 
costs (GLOC). All financial information is split into GLOC payments and net 
contributions to regular resources after the application of the accounting linkage. Final 
GLOC obligations are based on actual expenditures, not on ex ante budget estimates. 
Initial GLOC targets are made available to programme countries via country offices in 
May/June of each calendar year. In arriving at these targets, in-kind contributions are 
taken into account. These initial targets are subject to retroactive adjustment, and final 
GLOC targets are established in accordance with actual expenditures. As reconfirmed 
by the Executive Board in its decision 99/23, the collection of GLOC obligations, after 
in-kind contributions, is achieved through two distinct mechanisms: (a) direct cash 
contributions and (b) the application of the accounting linkage to voluntary 
contributions, whereby voluntary contributions from programme countries are first 
accounted for against the local office costs obligations based on the final GLOC target. 
Local office costs obligations of net contributor countries are covered, in principle, 
through the ‘other resources’ budget line of the individual countries. 

35. Table 2 (in annex 2) also outlines the specific payment schedules for 2005 
contributions to regular resources for those contributing countries that provided such a 
schedule to the Executive Board secretariat on or before 31 March 2005. Fixed 
payment schedules permit the organization to establish a known dollar value to its 
contributions for stability and programme planning purposes through the use of 
financial instruments that ensure in advance a fixed dollar amount for the conversion 
of non-dollar contributions. The contractual nature of these financial instruments 
requires that settlements be effected on the contract dates, hence the critical 
importance of reliable amounts and strict adherence to payment schedules. All 
members are encouraged to adhere to their schedules as communicated, in terms of 
currency and timing of payments. Finally, table 3 (in annex 2) shows in-kind 
contributions provided by programme countries for 2003 and 2004. 




























