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UNITED NATIONS DEVELOPMENT PROGRAMME

Report of the External Auditor on the statement showing
as at 31 December 1982 the status of funds advanced to

the United Nations Educational, Scientific andCultural Organization
by the United Nations Development Programme

General

i. The Statement and supporting Schedules relating to the participation of the
United Nations Educational, Scientific and Cultural Organization (UNESCO) 
the United Nations Development Progranm~ are in the form prescribed by UNDP.
My examination of them has been carried out in conjunction with my audit of the
regular budget and subsidiary funds of the Organization. This included a
general review of the accounting procedures and such tests of the accounting
records as I considered necessary. I have also examined the relevant internal
audit reports.

Statement I

2. Statement I shows the resources made available to UNESCO by UNDP in 1982,
charges to projects during the year for goods and services and for progranm~
support costs at agreed rates, and the balance of funds held by UNESCO at 31
December 1982. Statement I is supported by two Schedules: Schedule I showing
aggregate expenditure by source of fund and programme support costs; and
Schedule 2 showing expenditure by country, distinguishing between disbursements
and unliquidated obligations.

Progranm~ support costs

3. In June 1980, at its twenty-seventh session, the U]kDP C~verning Council
decided that the rate of reimbursement of progranm~ support costs, which had
been set at 14 per cent of project expenditure for the years 1972-1981, would
be reduced to 13 per cent for the i0 years conm~ncing 1 January 1982. However,
for the years 1982-1986, transitional arrangements would apply under which no
Executing Agency would receive less US dollars than the amount received in 1981
unless 14 per cent of the project expenditure produced a lower amount. For
1982, the latter situation applied in the case of UNESCO and the reimbursement
of progranm~ support costs of $6,148,866 was based on 14 per cent of project
expenditure.

...
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Implementation of UNESCXg-executed UNDP field projects

4. DUring 1982, as part of their continuing review of regional activities of
UNESCO, my staff carried out local examinations of five field projects in
various stages of completion in a Middle Eastern country. Four of these
projects related to the advancement of scientific, engineering or technical
expertise; the fifth was designed tO assist the Government in developing and
applying on a national scale a co-ordinated progranm~ of research and control
in the field of aquatic environmental pollution.

5. For all five projects UNDP agreed to provide, through UNESCO, experts and
consultants in the appropriate skills and specialist equipment, at an overall
cost of $5.45 million. The C~vernment undertook to provide the projects with
adequate national personnel, suitable accommodation and facilities and certain
supplies and equipment. As the success of a project largely depends upon the
sponsoring bodies fulfilling their undertakings, my staff examined the extent
to which the Organization and the Government had provided the necessary funds,
staff, facilities and equipment within the agreed timescale.

UNDP/UNESCO inputs

6. UNDP/UNESCO inputs appeared generally satisfactory, except for the initial
phase of a Technical Teacher Training Institute project. Progress on this
project, which started in October 1974, had been restricted, partly because the
Chief Technical Adviser (CTA) left the project shortly after taking up post.
His duties were carried out by a local UNFSC~ expert until a new CTA was
appointed in July 1976. The appointment of consultants to the project was also
delayed and it was not until 1978 that all these posts were filled. The
Organization informed me that, apart from the normal problems of recruitment,
the candidate for the CTA post was no longer available when approved by the
Government in November 1975, so the recruitment process had to be repeated.
The late appointment of consultants to the project was due partly to delays in
receiving replies from the national authorities on the timing of their missions
and partly to a shortage of suitable candidates.

Government input

7. All five projects had been delayed to some extent as a result of the
Government’s failure to meet its obligations under the project documents on
time.

...
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8. The most con~on problem wasthe failure to provide adequate acco~nodation
and facilities on time. The most serious example of this failing was at a
project for the establishment of a Science Centre for the advancement of
post-graduate studies. This started in June 1975 but the new building to
accom~x~ate the Centre was not completed until October 1981, over two years
after the project had effectively ended. The accor~nodation used throughout the
project had been inadequate for all the planned project activities and some had
had to be curtailed. In addition, some of the project equipment could not be
installed and had not been used.

9. In the case of the aquatic environmental pollution research project
(paragraph 4 above), the Government agreed to provide office space,

laboratories and equipment, as well as professional and supporting staff, to
enable it to start in January 1980. However, the accon~)dation was to be
provided in the Science Centre mentioned in the previous paragraph, which was
not ready until October 1981. Even then, the facilities initially met only
half the project’s needs and it was not until June 1982 that adequate
facilities became available. Meanwhile, research work was carried out in
various institutions, making co-ordination and exchange of information
difficult and time-consuming, and the equipment which had been delivered to the
project lay unused.

i0. The building provided for the Technical Teacher Training Institute
(paragraph 6 above) had been inadequately maintained. The electrical wiring

proved unsafe, and rewiring, which should have been completed in 1976, was
delayed until 1978 through lack of Government funds. Meanwhile, electrical
equipment purchased for the project could not be used. Construction of extra
workshops and classrooms, due to be completed in 1981, was also delayed and,
until their completion in early 1983, alternative additional acconTnodation had
to be provided.

ii. Another problem in three of the projects was a delay in the appointment of
national professional and support staff. This contributed to the slow start
made by the Training Institute (paragraph 6 above). It was also a major
difficulty for the Science Centre referred to in paragraph 8, for which some of
the permanent staff had still not been appointed when the project ended in May
1979. In the third case - Advancement of Post-graduate Studies in Engineering
Sciences - the Government’s delay in appointing national staff to the project
was one of the factors which led UhrDP to consider terminating it in December
1982.

/.o,



il2~i~e~:i Organization~told me i that it considered tb~e results of my staff’s
!~;~ation to be a/fair ~teflection of the general positionbn UNESCO-executed

i~ipr6j~s in!:thel country concerned, as far as the physical inputs to the
projects were concerned. But~ithe Organization thought they should be viewed in

the light of the local probl~ and difficulties, and it pointed out that the
work progranmes had still been wholly or almost entirely completed in
accordance with the objectives in the respective project documents.

13. In view of the outcome of the examination, I asked what measures had been
taken or were in hand to persuade Governments to meet promptly their
obligations under the terms of project documents. The Organization told me
that, while it was difficult to put pressure on Governments, UNESCO and UNDP
headquarters and local staff had nevertheless sought to persuade them on every
possible occasion of the importance of meeting their obligations in order to
attain the objectives of projects. The Organization considered that the lack
of national professional staff was due to the low salaries of university staff
compelling them to take teaching appointments in two or three universities or
to do advisory and consultancy work. To ensure that counterpart staff devoted
their full time to project-related work they were now permitted to teach at
only one university and were paid an additional fee for time spent on research
activities.

14. I also enquired whether, in future cases of delay to essential Government
inputs, the related UNDP inputs would be re-timed to ensure that the project
derived maximum benefit from them. The Organization commented that projects
often had to operate under difficult conditions and re-timing UNDP inputs might
not always be a solution. Nor was advice of Government delays always received
in time to completely reschedule the supply of equipment to a project. The
Organization considered that, in the case of large-scale projects, a possible
improvement could be to have the CTA and/or national co-ordinator on the site
during a pre-project phase to co-ordinate the various inputs.

15. Finally, I asked whether the Organization was satisfied that the long-term
objectives of the five projects would be achieved. For the four projects
concerned with the advancement of scientific engineering or technical
expertise, the Organization told me that it believed the long-term objectives
had been or would be largely achieved. It considered that those of the
research project could only be decided upon when the results of the research
studies were known. Since the project was still in the study phase, it was not
possible to indicate with any certainty the extent to which the long-term
objectives would eventually be achieved. But the Organization was in no doubt
that the immediate objectives of the project would be achieved.

...
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Conciusions

16. ~hile it is reassuring to note that, notwithstanding the problems they
encountered, these projects are expected largely to achieve their main
long-term or, where appropriate, their short-term objectives, it is
nevertheless disappointing to find that delays by the Government concerned in
meeting its obligations under the project document continues to be a rather
common feature of UNESCO-executed UNDP projects. My predecessor referred to
this problem on a number of occasions in his reports on UNDP accounts. Like
him, I recognise the difficulties which the Executing Agency experiences in
implementing these projects, but I reiterate his view that steps should be
taken at the planning stage to ensure that obligations placed on local
Governments are realistic and that they are met. I welcome, therefore, the
Organization’s suggestion, referred to in paragraph 14 above, of placing a
representative on site whenever possible during the pre-project phase of
large-scale projects to co-ordinate the various inputs necessary for the smooth
running and success of the project. I trust that this arrangement will be
introduced as soon as possible.

Ex ~ratia payments

17. One ex gratia payment of $830 was made in the circumstances described in
paragraph 19 of the Director-General’s Financial Report. I have examined the
case and found the payment reasonable.

18. I wish to record my appreciation of the willing co-operation of the
officers of the Organization during my audit.

3 June 1982
(Signed) GORDON

(Comptroller and Auditor General, United Kingdom)
External Auditor

ooo
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STATEMENT I

UNITED NATIONS DEVELOPMENT PROGRAMME

(Participating and Executing Agency: United Nations Educational,
Scientific and Cultural Organization)

Status of funds as at 31 December 1982
(expressed in US dollars)

Operating Fund

Balance at 1 January 1982

Cash drawings from UNDP
IOVs and other charges (net)
Miscellaneous income and exchange

adjustments (net)
Miscellaneous items refunded to

UNDP (net)

Les....~s: Expenditure during 1982
For projects
Disbursements(Schedule 1) 51 420 788
Unllquldated obligations (Schedule i) 15 IOO 144
For programme support costs (Schedule 1) 6 148 866

Balance at 51 December 1982

(11 592 60?)

Represented by:

Cash at banks, on hand and in transit
Accounts receivable

Les..ss: Accounts payable
1982 Unllquidated obligations

998,4~8

18 388 888.
(12 390 440)

Certifiedcorrect Approved

Gilles de Leiria
Comptroller

Amadou-Mahtar M’Bow
Director-General

AUDIT CERTIFICATE

I have examined the above Statement and related Schedules 1 and 2. I have
obtained all the information and explanations that I have required, and I
certify, as a result of the audit, that in my opinion the above Statement
and related Schedules 1 and 2 are correct.

Gordon Downey
(Comptroller and Auditor General,

United Kingdom)
External Auditor
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INTFRNATIONAL CIVIL AVIATION ORGANIZATION

UNITED NATIONS DEVELOPMENT PROGRAMME

Notes to the Statement of Status.of Funds

(Statement VII)

31 December 1952

t

Nature of ac~vi,_ies

Under the United Nations Development Programme (UNDP), the execution 
projects related to civil aviation is delegated to the International Civil Aviation
Organization (ICAO) and financed by UNDP.

Significant acommtir~, policies

(a) Method of acoo~ntinq

The Statement of the Status of Funds has been prepared on the accrual basis
and in accordance with the format and directives prescribed by UNDP. The
accounts and records of ICAO, as Executing Agency for UNDP, are
maintained, and the financial statements are presented, in United States
dollars. All other currencies are converted into United States dollars at
exchange rates provided by UNDP.

(b) Expenditures for pzo~ec~cs

Expenditures include disbursements and unliquidated obligations for which
funds have been provided in approved project budgets in the current year.
Unliquidated obligations include unpaid amounts as follows.

for experts:

for equipment:

on the basis of services rendered to the end of the
year.

on the basis of purchase orders or signed contractual
agreements issued to the end of the year.

- for Uaining: on the basis of the costs incurred for fellowships to
the end of the year.

- for sub-contracts: on the basis of the payment schedule included in the
contract with the subcontractor.

OQQ
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(c) Programme suppo~c costs

Overhead expenditure is based on a fixed rate determined by UNDP and is
calculated on actual project costs.

Associated agency activities

(a) During 1952, ICAO executed five UNDP projects in an Associated Agency
capacity. According to UNDP practice, the expenditures of these projects,
amounting to $1,993,793 ($~75,36~ in 1981)excluding overhead, are reported
in the financial statements of the Executing Agencies.

(b) During 1982, certain components of one UNDP project for which ICAO is
the Executing Agency, was subcontracted to another Agency. Its related
expenditures, amounting to $138,325 ($275,979 in 19gl) are reported in
ICAO’s financial statements.



AUDIT OPINION

I have examined the Status of Funds of the International Civil Aviation
Organization as Executing Agency of the United Nations Development

Programme, Statement VII and relevant schedules for the financial period ended
31 December 1982. My examination included a general review of the accounting
procedures and such tests of the accounting records and other supporting evidence as I
considered necessary in the circumstances. As a result of the examination, I am of the
opinion that the accompanying statement properly reflects the recorded financial
transactions for the financial period, which transactions were in accordance with the
Financial Regulations and Rules of the United Nations Development Programme and
legislative authority, and presents fairly the financial position as at 31 December 1982,
in conformity with the accounting policies described in Note 2.

(Auditor General of Canada)
External Auditor

13 May 1983

,60



INTERNATIONAL CIVIL AVZATI0U ORGANIZATIOU

UNITED NATIONS DEVELOPMENT PROGRAMME
STATEMENT OF THE STATUS OF FUNDS AS AT 31 DECEMBER 1982

(in United States ~lollar8}

OPERATING FUND

Balance at beginning of year
Add: Cash drawings from UNDP

UNDP Inter-office vouchers and other cherqe8
Miscellameoum income and exchange adjustments
Miscellaneous items to be refunded to CWDP

Deduct= Expenditures dur£ng the year(J©lw~leoE,F00)
For projects

Disbursemmnto
UnliquidatedObl£gationo

For programme support cOStS
Balance at end of year

REPRESENTED BY :

Cash £n banks, on hand and in transit
Fixed tern depos£ts and accrt~d Lntereet
Due from other Funds z

A~C Fund
ICAO General Fund
Governments’ Trust Fund ecQounts
UN/UNDP Trust Fund - Lemotho
UN/UNDP Trust Fund - Namibia
UN/UNDP Trust Fund - Swaziland

Accounts receivable and sundry debit balanoes

Less! Due to other Fundss
[eAO General Fund
Termination payment Fund
Governments ° Trust Fund accounts

Accounts payable and sLlndry oredit balances
Unliquidated obligations - current year

Certified correct

I.C. Boqg
Chief, Finance Branch

1982

33 490 552
8 342 929

(157 309)
19 342

(9 300 491)

41 695 514

32 395 023

1981

34 069 963
11 895 180

(145 625)
52 032

23 653 900
11 679 536
4 941 697 40 275 133

(7 880 110)

28 611 709
11"271 728

5 565 264

717 519
128 193
437 002

3 656
30 415

I 811

6 159 495
B

I 310 596
I 684 990.
9 16] 081 -

640 E6|

880 620
33 537
13 693

8 600

43 572
724 174 767 746

4 595 90g
11 679 536

17 043 191

i7 880 1~0)

258 253
89 385

139 785

Approved :

Secretary General

(g 723 340)

45 871 550

36 148 210

45 448 701
(9 300 491)

2 4E9 226
800 000

1 577 118
2 581 811
7 428 155

487 423
4 969 495

II 271 728

16 728 646

(9 "30~ -491)

I-’- tO

t~
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1801 K STREET, NW
WASHINGTON, DC 20006
202 296-08OO

September 1, 1983

International Bank
and Development

and
Board of Auditors
United Nations

for Reconstruction

We have examined the accompanying Statement I of the Status of
Funds, Statement II of Expenditure by Source of Funds, and State-
ment III of Expenditures of the International Bank for Reconstruc-
tion and Development as Executing Agency for certain United Nations
Development Programme projects for the year ended December 31,
1982. Our examination was made in accordance with generally
accepted auditing standards and accordingly included such teststhe accounting records and such other auditing procedures asl ~’

considered necessary in the circumstances.

As described in Note 2, these statements are prepared in
accordance with the format and accounting practices prescribed by
the United Nations Development Programme. These practices differ
in some respects from generally accepted accounting principles.
Accordingly, the accompanying statements are not intended to
present financial positton and results of operations in conformity
with generally accepted accounting principles. This report is
intended solely for filing with the United Nations and is not
intended for any other purpose.

In our opinion, theaccompanying statements present fairly the
status of funds and expenditures of the International Bank for
Reconstruction end Development as Executing Agency for certain
United Nations Development Programme projects for the year ended
December 31, 1982, on the basis of accounting described in Note 2,
which basis has been applied in a manner consistent with that of
the preceding year.

.oo
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INTE/LNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
Executing agency for

certain United Nations Develo~nent Pro~ranm~ projects

Notes to Financial Statements
31 D~ 1982

Note 1 - Organization

The United Nations Development Progranm~ (UNDP) was established 
provide, among other services, assistance in making the investment of new
capital in less developed countries more feasible and more effective. This
primary objective is pursued by participation in such activities as (i)
assisting Governments with the improvement of their own capabilities
(institution-building) ; (2) surveys for improved use of physical resources; 
(3) analyses of national economic sectors (such as transport and power), which
in turn serve as bases for formulating co-ordinated investment programmes,
defining investment priorities and preparation of specific projects.

Note 2 - Accounting policies

The accounts and records of the International Bank for Reconstruction and
Development (IBRD), as executing agency for UNDP, are maintained, and the
financial statements are expressed, in terms of united States dollars.
Currencies are translated into United States dollars at rates of exchange
specified by UNDP. Exchange adjustments during each year are settled with UNDP
as an adjustment of the operating fund balance.

Allocations

UNDP makes contributions, or authorizes them to be made, toward the costs
of projects. Allocations are recorded in the accounts on the basis of
notification from UNDP.~-~’Uuring 1982, $47,784,061 in net allocations were

issued by UNDP and $40,887,575 in allocations were utilized for project
expenditures, leaving a cumulative unspent balance at 31 December 1982 of
$83,023,413.

In most cases, the countries receiving assistance also make contributions
toward the projects. Such contributions (referred to as counterpart
contributions or Government cost-sharing) are made in cash, services or
facilities. Certain amounts are received in cash directly by the IBRD for
counterpart contributions and are not included in these Statements. Other cash
counterpart contributions and Government cost-sharing, where they form part of
the gross project budget and are included in UNDP allocations, are accounted
for in Statement I.
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Expenditures, accounts payable and 1982 unliquidated obligations

Expenditures are recorded by project consistent with approved budgets to
include (i) actual disbursements relating to the current year ~ and (2)
unliquidated obligations at 31 December 1982. However, certain unliquidated
obligations are recorded only to the extent that such unliquidated obligations,
when combined with actual disbursements, do not exceed budgeted expenditures for
1982. Amounts which were not recorded in 1982 due to this limitation will be
recorded as expenditures in 1983. In determining expenditures, the cost of
experts is recorded based upon the UNDP system of recording salary items
associated with service at the duty station on the basis of actual costs, while
salary items and allowances of a personal nature and unique to the individual
expert are recorded on the basis of average actual costs. Also, included in
expenditures are amounts paid or accrued to the IBRD of the equivalent of
$6,653,779 for services and other costs of its staff members assic~ed to UNDP
projects and of $4,055,454 as a reimbursement to the IBRD for overhead costs
incurred in the performance of its duties as executing agency.

Unliquidated obligations represent amounts accrued or payable for items
purchased or services rendered in connection with the projects for 1982, but for
which payment was not made prior to 31 December 1982. Accounts payable includes
prior years’ unliquidated obligations which were still unpaid at 31 December
1982. Additionally, accounts payable at 31 December 1982 includes amounts due
to the IBRD for reimbursement of expenditures and the balance of overhead for
].982.

Other

Accounts receivable includes advances and prepaid expenses relating to the
various projects.

The IBRD, as executing agency, provides administrative and supervisory
services to UNDP projects for which it is reimbursed at a fixed rate of ii per
cent of project expenditures. No overhead is charged for expenditures made from
C~)vernments’ cash counterpart contributions, certain Government cost-sharing
funds, and for certain other projects for which the IBRD has agreed to waive the
overhead requirement.

..o



DP/1984/63/i~d.l
English
Page 18

UNITED NATIONS DEVELOPMENT PROGRAMME

EXECUTING AGENCY: INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

STATUS OF FUNDS

YEAR ENDED DECEMBER 31p 1982

(expressed in US dollars)

Operating Fund

Balance as at December 31, 1981

Add: .....

Cash drawings from UNDP
Other charges (net)
Inter-office voucher charges
Miscellaneous income and

exchange adjustments (net)

Deduct:

Expenditures during 1982
(Statement III)

For projects
Disbursements
Unliquidated obligations
Programme support, costs

Balance as at December 31, 1982

Represented by:

Cash at banks and in transit
Accounts receivable

Deduct:

Accounts payable
1982 unliquidated obligations

35~161 590
(457 451)

9 985 301

568 013

30 474 401
I0 413 174

4 055 454

5 844 483
I0 413 174

(8 I17 756)

45 257 453

37 139 697

44 943 029

(7 803 332)

6 294 567
2 159 758

8 454 325

16 257 657

(7 803 332)

The accompanying footnotes are an integral part
of the financial statements.
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UNIVERSAL POSTAL UNION

Federal Audit Office

9~2.0.~.i
Ir21E1 - st

Berne, 12 April 1983

EXTERNAL AUDITOR’S REPORT

ON THE AUDIT OF THE TECHNICAL CO-OPERATION PROJECT ACCOUNTS OF THE UNITED NATIONS

DEVELOPMENT PROGRAMME KEPT BY THE INTERNATIONAL BUREAU OF THE UNIVERSAL POSTAL

UNION

FINANCIAL YEAR 1982

/eoo
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i, GENERAL

In accordance with article 35 of the Financial Regulations of the Universal

Postal Union and arti=le XV of the Financial Regulations and Rules of the

United Nations Development Programme, I have, as external auditor appointed by

the Government of the Swiss Confederation, examined the Technical Co-operation

project accounts drawn up at 31 December 1982, at the headquarters of the Inter-

national Bureau of ~he UPU in Berne. In performing my duties I was assisted by

Messr~ K Faessler, K Comm and Econ, and ~ R Vessaz.

I should like to express my appreciation of the helpfulness shown by all the

International Bureau officials whom I approached in providin~ me with the informa-

tion I required to carry out my task. M~ ~ I. Sobhi, Director-General and

Mn ~ Beney, Counsellor, Head of the Finance Section, have been informed of the

results of the audit.

2. AUDIT AND OBSERVATIONS

2.1 My audit covered the movements of the receipts and expenditure accounts

and the balance-sheet accounts during the financial year 1982, and on the

values entered in the financial statements relating to financial year 1982.

They were conducted in conformity with generally accepted common auditing

standards and in accordance with the additional terms of reference annexed

to the UPU Financial Regulations. The balances in the bank accounts at

31 December 1982 were compared with the statements submitted to me. By

sampling, my colleagues were able to satisfy themselves that the emoluments

paid to the experts had been calculated exactly and in application of the

scales and regulations in force, that the supporting vouchers for the

expenditure had been duly charged to the accounts of the various projects

and that they bore the necessary signatures certifying that an internal

audit had been performed. In addition, I followed the financial progress

of some projects on the basis of ~he files which were submitted to me,

including in particular, in addition to the project documents and the sub-

sequent revisions thereof, the reports concerning the evaluations.

2.2 The difference, mentioned in my last year’s report, between the (IPF and

LDC) allocations placed in the accounts at the UPU and the ones appearing

in the UNDP Status of Allocation by A~ency statements was adjusted appro-

priately during the year so that, at the end of 1982, only a few minor

overlapping entries were noted, but the Status of Allocation by Agency

for 1982 was not yet available when my colleagues were carrying out their

work.

2.3 The accounts receivable in Statement I contains a sum of $70,409

corresponding to total 1982 expenditure on sectoral ~upport (consultative

services), which the UPU International Bureau expects to be reimbursed by

the UNDP which allocated a credit of ~89,000 for that purpose for 1982.
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As the UPU International Bureau had not yet received the final Operating

Fund Statement (OFS) at the time of our work, my colleagues compared the
figures on the basis of an intermediate document (82-07) and examined the

amounts which must be recorded or corrected in one set of accounts or the
other. Although small amounts are involved, some of them relate to financial
years well past and should, in my opinion, be settled during this financial
year.

2.5 The 1982 support costs put to account by the UPU International Bureau are

calculated on the figures of the 1982 expenditure (IPF and LDC), including
outstanding obligations, at the rate of 13 per cent to which is added the
flexibility allowances granted by UNDP (totalling 22 per cent), 
accordance with the decision of the Governing Council, at its twenty-eighth

session, and the agreement given by the UNDP Administrator.

3, ATTESTATION

I have examined the accounts and financial statements of the Technical Co-opera-
tion projects, kept in United States of America dollars by the International
Bureau of the Universal Postal Union in Berne for the financial year ending on
31 December 1982. I have obtained all the necessary information and explana-
tions and I certify, as a result of this audit, that in my opinion the financial
statements are correct.

W Frei

Deputy Director
SWISS FEDERAL AUDIT OFFICE

(E×terpal Auditor~

.at
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UNIVERSAL POSTAL UNION

INTERNATIONAL IIUIIEAU

UNITED NATIONS DEVF.LOPtUmT PROGRNm~

Status of funds ¯s ¯t 3] December lg82
(expressed £n US doZl¯r¯)

~peret/ng fund

B61¯nce ¯t ] Janu¯ry 1982

Add: Cash drsvlngs from U~DP

XOVa and other ch¯rges (net)

Ht¯cell¯neous income and exch¯nge
¯ djustments |net)

Ntecell¯neous items ~refunded
to L.~P (net)

Less: ExpendLture during 1982

leoz pro:Jecte:
- DSsbureement¯
- Unliquidate~

obligations

For progru~e ¯upport
co¯

Balance at 3] December |982

Represented by:

Cash ¯t benks, on hand ¯nd In transit
¯ ccounts zecetv&ble

98S 000.00

] 818 ?99.08

-(83 429.89)

18 843.79

(Schedule ]) ] 776 S??.O0

(Schedule 1) 24] 207.00

(Schedule 1) 443 913.00

(133 120.46)

274 100.67
275 019.04

$49 |19.73
Less: Accounts l~yable 163 S17.19

1982 Onliquidated obligations 241 207.00 404 724.19

]44 395.52

Audit certific¯te /
The above ¯t¯tsmeot h¯s been examined in ¯ccordence vith u~ dir¯ctions. I have
obtained all the tnfoz18ticm end explan¯tions that I b¯ve required ¯nd I certify,
as ¯ result of the ¯udlt, th¯t, in my opinion, the above statement is correct.
For further det¯ils, Z refer to my audit report ofl~ 1 1983.

Bern, 12 Kpril 1983 g. ~ef~"
Deputy Director
8viss Feder¯l Audit Office "
External Auditor



DP/1984/63/Add.I
English
Page 23

UNITED NATIONS DEVELOPMENT P~

REPORT OF THE EXTERNAL AUDITOR
ON THE AUDITING OF THE A~ OF THE TECHNICAL

CO-OPERATION PR(ITECTS OF ~HE UNITED NATIONS
DEVEIDP~ PROGRAMME KEPT BY THE

INTERNATIONAL ~ICATION UNION (ITU)

FINANCIAL YEAR 1982

Berne, 4 May 1983
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i. GENERAL

In accordance with article 48 of the Financial Regulations of the
International Telecommunication Union (hereinafter referred to as ITU) of 
July 1975 and article XV of the Financial Regulations and Financial Management
Rules of the United Nations Development Programae (UNDP), I have, as external
auditor appointed by the Government of the Swiss Confederation, together with
my colleagues, examined the Technical Co-operation project accounts drawn up at
31 December 1982 at I~J headquarters in Geneva.

I should like to express my appreciation of the helpfulness shown by all
the ITU officials whom I approached in providing me with the information I
required to carry out my task.

I have had the opportunity to discuss the results of my work with
Mr. R. Prelaz, Head of the Finance Section.

2. AUDITS AND OBSERVATIONS

2.1 My financial controls covered the movements of income and expenditure
accounts and balance-sheet accounts during the financial year 1982, the
balance-sheet values at 31 December 1982 and those contained in the financial
statements and other relevant documents.

My audit was conducted in conformity with generally accepted common
auditing standards and the additional terms of reference annexed to the
Financial Regulations of ITU.

The balances of the bank accounts at 31 December 1982 were compared with
the extracts submitted to me. By means of test audits, my colleagues verified,
for example, that the payments due to experts were correctly calculated and
applied the scales and prescribed rules in force, that expenditure was duly
charged to the various project accounts and that the vouchers bore the required
signatures indicating that they had been subject to internal audit. In
addition, I followed the financial development of a few projects on the basis
of the files submitted to me, including, in particular, apart from the project
documents and, later, the revised versions of those documents, the evaluation
reports.

2.2 In execution of project UGA/80/007 (Restoration of Telecon~unications
Network), I~J placed an order with an Italian company in Milan on 22 December
1981 for project development equipment and supplies for a telecommunications
link in the amount of US$2,105,258.

According to the arrangement made, down payments were made from February
to April 1982 amounting to 50 per cent of the contract price. In addition, in
January 1982, ITU deposited US$1,100,000 in a Swiss banking firm to cover the
balance due to the supplier.
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At 31 December 1982, according to the ITU accounts, a Deposit Account was
opened specifically for that purpose and was credited with the interest accrued
on that deposit in the amount of $143,161.16, which will be used to cover
additional expenditure relating to the execution of the aforementioned
contract. For that reason that amount is not reflected in the financial
statements to be submitted to UNDP.

When asked what he thought about that procedure, the Secretary-General
replied:

"Due to the UNDP funds crisis, the $2.5 million equipment allocation of
project [~A/80/007 for 1981 had to be implemented before the end of 1981
otherwise the project would have been cancelled or delayed until 1984.

In view of the importance of this rehabilitation project and under pressure
from both the Uganda P & T Corp. and the UNDP Representative in Kampala, ITU
convened a meeting in December 1981 with representatives of the Uganda P & T
Corp. and the successful bidding firm. The purpose of the meeting was to
examine the firm’s offer of $3.3 million and to see if reductions could be
made to produce a workable system within the limits of the $2.5 million
budget.

On the basis of decisions taken at this meeting, the firm was able to
propose a system which, with the help.f considerable inputs from the Uganda
P & T and the improved payment terms from ITU could be accommodated within the
available budget.

Based upon this proposal, a contract was signed on 22 December 1981 at an
initial price of 552,105,528. The final price was to be fixed after the
findings of an on-site survey. It was thus essential to secure the maximum
amount of resources in order to face these potential increased costs.

As regards the payment terms, the firm offered to reduce the total price of
the contract by a percentage equivalent to the current interest rate on
Eurodollars projected 12 months forward for all that part which could be paid
at the time of signature of the contract. To counter risks of any future
exchange control regulations affecting the firm’s possibilities to repay this
sum should the contract not be proceeded with for any reason, it was agreed to
pay 50 per cent of the initial contract price directly to the firm and to place
the other 50 per cent, in US dollars, into an account in Geneva; the interest
accured on the sum deposited would be used for contingencies in relation to
this project."

...
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2.3 As I had pointed out under item 2.12 of my report of 2 April 1982 on the
1981 financial year, an amount of i 55770,716 in miscellaneous expenses
resulting mainly from exchange rate differences and entered in its accounts by
ITU in 1981 had been placed in suspense by ’TNDP, which showed it as such in its
1982 Operating Fund Statements. Although that item is balanced in the UNDP
accounts as at 31 December 1982 (82-08 Final) of 16 March 1983, it 
explicitly mentioned in the annex to the accounts as an adjustment in suspense
carried forward to the 1983 financial year. That means that UNDP has not yet
taken a final decision with regard to that cost, which was entered in ITU’s
accounts in 1981.

2.4 The 1982 support costs entered in its accounts by ITU were determined on
the basis of the 1982 project costs and in conformity with the special
arrangement for the period 1982-1986 as per decision 80/44 of the UNDP
C~verning Council.

3. ATI~ESTATION

I have examined the accounts and financial statements of the Technical
Co-operation projects, kept in United States dollars by the International
Teleconlnunication Union in Geneva for the financial year ending on 31 December
1982. I have obtained all the necessary information and explanations and I
certify, as a result of this audit, that in my opinion the financial statements
are correct.

(Signed) W. Frei
Deputy Director

SWISS FEDERAL AUDIT OFFICE
(External Auditor)
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O~retl~ Fund

hlanee as at 1 January 1982

Add : Cash drewlr~e frun UIIDP
ZOVs and other char&es (net)
Miscellaneous expenses and

oxohanse adjustments (net)
(to be reimbursed by UNDP)

Expenses Incurred on completed
projects (to be reimbursed
by UNDP)

Deduct : Expenditure during 1982
(Schedule I)

For projects : Disbursements
Unllquldated
Obllsstions

For prosramme support costs

Balance as st 31 December 1982

Represented by :

Cash at banks, on hand and in transit
Accounts receivable

Deduct : Accounts payable
1981Unllquldated obligations
1982 Unliquidated obllsatlone

22 967 t83.

2 200 5~4
3 3~8 550

1 412 0Jl8.16
1 386 663
2 200 544,

( 2 9a9 057.63)

19 750 356.17
9 222 6q2.52

( 192 371.76)

( 37 839.71)’

25 793 729.59

28 516 277

1 ~52 734.1~
823 973.61

2 276 707.75

999 255,16

Certified correct : Approved :

a. PRELAZ
Chief Of the Finance Department

R.E. BUTLER.
Secretary-General

Audit Certificate

The above statement has been eXamined In accordance with my directions.
Z have obtained all the information and explanations that Z have required end
Z oertl/~f, as a result of the eudl"t, that, in my opinion, the above statement
Is correct. Por further details, Z refer to ly audit report of 4 May 1983.

Date : 20 Hatch 1983

W. FREI
Deputy Director

Swiss Federal Audit Office
External Auditor
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UNITED NATIONS DEVELOPMENT PROGRAMME

Report of the External Auditor on the statement showin9
as at 31 December 1982 the status of funds advanced to

the World Meteoroloqical Organization
by the United Nations Development Progranm~

General

i. The Statement and supporting Schedules relating to the participation of the
World Meteorological Organization (~0) in the United Nations Development
Programme are in the form prescribed by UNDP. My examination of them, which
included an audit of payrolls, has been carried out in conjunction with my
audit of the regular budget and subsidiary funds of the Organization.

Statement I

2. Statement I shows the resources made available to WMO by UNDP in 1982, the
expenditure incurred by W~40 during the year on goods and services for projects
and on progranm~ support costs, and the balance of funds held by k~40 at
31 December 1982. Schedule 1 shows the progran~e expenditure by source of
funds and associated progr~rme support costs for the year. Schedule 2 shows
disbursements and unliquidated obligations charged to projects in each country
and region during the year. The total expenditure of $13,391,208 in 1982 was 6
per cent less than in 1981.

Progranm~ support costs

3. The costs incurred by k%~O in administering UNDP and some other
extrabudgetary projects are charged to the Organization’s Technical
Co-operation Fund, which receives contributions from UNDP, Trust Funds and
other sources. The UNDP contribution to the Fund in 1982 was $1,601,845,
representing the difference between the costs charged to the Fund and the
contributions from Trust Funds and other sources. This sum comprised the
normal contribution at the rate of 13 per cent of project expenditure, of
$1,532,617 plus a flexibility allowance $69,228 and is within the
Organization’s entitlement to support costs for 1982.

..o



DP/1984/63/Add.I
English
Page 29

Monitoring and evaluation of W]~O scientific and technical work

4. Paragraphs 17 to 28 of my Report on the Regular Progranm~ Accounts for 1982
review ~MO’s procedures for monitoring and evaluating its scientific and
technical work. The Organization accepted that its procedures could be
improved and told me that it intended to use a recently acquired word processor
for this purpose. Action sheets recording progress had been registered in the
word processor in a prescribed form and could be updated regularly. The
Organization was considering extending the use of this facility in controlling
and monitoring scientific and technical progranmes with the aim of achieving a
complete and homogenous system. A pilot scheme was to be started in the first
half of 1983 in the field of technical co-operation projects, including those
financed by UNDP, and this would be extended to all such projects by the end of
the year.

5. I wish to record my appreciation of the willing co-operation of the officers
of the Organization during my audit.

27 April 1983

(Signed) GORDON DO~NEY
(Comptroller and Auditor General, United Kingdom)

External Auditor

oo.
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STATEMENT I

United Nations Development F~ro,cFamme

WORLD HETEOROLOGICAL ORGANIZATION

Sta,tus of funds as at 31 December 1982
(expressed in US dollars)

Operating Fu,nd

klance at 1 January 1982

Add: Cash dravings from UNDP
IOVs and other charges (net)
Hiscellaneous income and exchange

adjustments (net)
I~scellaneous £temsrefunded to

(net)

Less: Expenditure during 1982
For projects

Disbursements (Schedule 1)
Unliquidated obligations (Schedule 1)

For programme support costs(Schedule 1)

8 309 554
3 479 809

1 601 845

Balance at 31 December 1982

(578 372)

6 383 936
4 935 558

(116 621)

27,591

10 652 092

13 391 208

(2 739 116)

Represented by:

Cash at banks, on hand and in transit
Accounts receivable

Less= Accounts payable
1982Unliquidated obligations

1 102 932
3_479 809

972 101
871 524

1 843 625

4 582 741

(2 739 Z16)

CERTZFZED CORRECT

(A. Weber)
Chief, Finance and

Budget Division

APPROVED

(M/J. Connau
/ Director,

Administration Department
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t~’I’IED NATIONS DEVELOPMENT PROGRAMME

STATEMENT SHOWING AS AT 31 DECEMBER 1982 ~ STATUS OF IVCb’DS

ADVANCED TO THE INTERNATIONAL MARITIME ORGANIZATION BY THE

UNITED NATIONS DEVELOPMENT PROGRAMME

AUDIT CERTIFICATE

I have examined the attached Statement and the related

Schedules I and II. I h~ve obtained all the information and

explanations that I have required and I certify, as a result

of the audit, that, in my opinion, the attached Statement and

the related Schedules I and II are correct.

’- 9 MAY ;SR, 

GORDON DOWNEY

(Comptroller and Auditor General,

United Kingdom)

External Auditor
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UNITED NATIONS DEVELOPMENT PROGRAMME

Report of the External Auditor on the statement showin~
as at 31 December 1982 the status of funds advanced to the

International Marit’ime Organization
by the United Nations Development Programme

General

i. The Statement and supporting Schedules relating to the participation of the
International Maritime Organization (IMO) in the United Nations Development
Progranm~ are in the form prescribed by UNDP for 1982. My examination of them
has been carried out in conjunction with my audit of the regular budget and
subsidiary funds of the Organization. This included a general review of the
accounting procedures and such tests of the accounting records as I considered
necessary. I have also examined the relevant internal audit reports.

2. Statement I shows the resources made available to IMO by UNDP in 1982, the
expenditure charged to projects during the year for goods and services and for
progranme support costs, and the balance of funds due to IMO at 31 December
1982. Statement I is supported by two Schedules; Schedule 1 showing the
aggregate expenditure by source of funds and progranme support costs; and
Schedule 2 showing expenditure by country, distinguishing between disbursements
and unliquidated obligations.

3. Expenditure is controlled through project budgets which are phased by years
over the duration of each project and revised annually when year-end project
delivery information becomes available. They are also revised when either the
scope of the project or the phasing of expenditure is changed. UNDP allows
Agencies a small margin of flexibility on annual budgets. Contractual
con~itments to be charged against budgets in future years are reported
separately to UNDP.

4. Costs of experts’ services are divided into two categories: salary and
other costs associated with service at the duty station are charged direct to
projects; and allowances, etc., which depend on the personal circumstances of
the expert are chargedat an average rate based on the total of such costs for
experts employed by IMO on UNDP work. In the case of fellowships, projects are
charged direct with actual costs.

/o,.
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Progran~e support costs

5. The programme support costs incurred by IMO in the administration of UNDP
and other extrabudgetary projects are charged to the Organization’s Technical
Co-operation Overhead Account. The UNDP Governing Council, at its twenty-eighth
session, approved revised arrangements under which smaller agencies, defined as
those with a UNDP delivery of less than $15 million per annum, would be
reimbursed support costs, consisting of 13 per cent of annual project
expenditures plus a flexibility margin, within overall limits ranging from 22
per cent at a level of activity of $5 million to 14 per cent at $15 million.
For 1982, IMO estimated that the total support costs for their technical
co-operation progranm~ would be $1.35 million} and they applied to UNDP for
support cost reimbursement of $650,000 plus $450,000 flexibility margin, the
maximum allowed on their estimated programme delivery of $5 million.
Negotiations have taken place with UNE~ on the amount of flexibility to be
granted but agreement has not yet been reached. In the absence of such
agreement IMO have used their estimate of reimbursable support costs in drawing
up Statement I. Any adjustment subsequently agreed ~ill be recorded in the
accounts for 1983.

6. I wish to record my appreciation of the willing co-operation of the officers
of the Organization during my audit.

9 May 1983

(Signed) GORDON
(Comptroller and Auditor General, United Kingdom)

External Auditor

...
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UNITED NATIONS DEVELOPMENT ¥ROG~

International Maritime Organization

Status of funds as ac 31 December t982

(expressed in US dollars)

..Operacln~ Fund

Balance at 1 January 1982

Add: Cash drawings from UNDP
IOVs and other charges (nee)
Miscellaneous income and

exchange adjustments (net)
Miscellaneous items refunded

to UNDP (net)

Less: Expenditure during 1982
For projects:

Disburse~nCs (Schedule 1)
Unliquidaced obligations (Schedule 1)

For programme support costs(Schedule 1)

Balance ac 31 December 1982

6 569 297
1 667 997

35 464

1 889

4 347 834
2 409 766

I I00 000

(3 680 197)

8 274 647
i

4"594 450

7 857 600

(3 263 150)

Represented by:

Cash ac banks, on hand and in-transit
Accounts receivable

Less: Accounts payable
1982 Unliquidaced obligations

21 121
239 454

1 113 959
2 409 766

260_57.5

3 .523. 725

(3 263 150)

L,

CEI~TT~IED COR’R~CT ~_. ~l/q.~.~..~ ¯

J.A. Jax~kson
Head, Project Administrative Services

Technical Co-operatlon Division

APPROVED ./.~,~

C.P. Srivascava
Secretary-General

eol
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~Perating Fund
Balance at I January 1982 (42 244.--)

Add : Cash drawings from UNDP
lOWs and other charges (net)
Miscellaneous income and (Schedule

exchange aajustments (net) 7)
Miscellaneous items refunded

to UNDP (net)

375 685.38
165 802.05

(417.84)

541 069.59

Less: Expenditure during 1982
for projects
Disbursements* (Schedule 1)
Unliquidated obligations

(Schedule I)

for programme support costs
(Schedule 1)

612 539.54

99 482.--

156 600.--

498 825.59

868 621.54

Balance at 31 December 1982

*Sectoral support expenditure not included.
See Report No 19

Represented by:

Cash at banks, on hand and in transit
Accounts receivable (Schedule 8)

20 200.58
32 241.28

322 755.81
99 482.--

(369 795.95)

52 441.86

Less: Accounts payable (Schedule 8)
1982 Unliquldated obligations

CERT~
Gille~ F~ammery

Senior Finance Officer
AUDIT CERTIFICATE

(422 237.EI)

(369 795.95)

M. Lag
Controller

The above statement has been examined in accordance with my directions. I have obtained
all the informations and explanations that I have required and I certify, as a result
of the audit, that, in my opinion, the above statem nt "s correct.

Bern, 19 May 1983 W. Frei
Deputy Director
Swiss Federal Audit Office
External Auditor

,o.
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REPORT OF THE EXTERNAL AUDITOR
ON THE ACCOUNTS OF THE INTERNATIONAL

ATOMIC ENERGY AGENCY AS THE EXECUTING AGENCY
UNDER THE UNITED NATIONS DEVELOPMENT PROGRAMME

FOR THE YEAR ENDED 31ST DEC~4BER 1982

I. The Director-General of the International Atomic Energy Agency has
submitted to me for audit the following Statements and supporting Schedules
relating to the participation of the International Atomic Energy Agency as the
Executing Agency under the United Nations Development Programme and the United
Nations Financing System for Science and Technology for Developments

United Nations Development Programme (UNDP)

(i) Statement I

(ii) Schedule I

(iii) Schedule 2

- Status of Funds as at 31 December 1982

- Expenditures by source of funds for the year ended
31 December 1982

- Expenditures by country for the year ended 31 December
1982

United Nations Financin~ System for Science and Technology for Development

(iv) Statement 1

(v) Statement 2

(vi) Schedule 1

- Status of funds as at 31 December 1982 - Operating Fund

- Status of funds as at 31 December 1982 - Unspent
Allocations

- Project expenditure for the year ended 31 December 1982

2. I have examined these Statements in conjunction with my audit of the
Agency’s Accounts for 1982 to the extent I have deemed necessary and in
conformity with the generally accepted auditing standards. I have obtained
all the information and explanations that I have required for the audit and as
a result of that audit, I have certified the Statemento as being correct.

Year-end balance

3. The UNDP status of funds statement reflects a year-end negative balance
of $ 2,396,688. This balance is related to the unliquidated obligations as at
31 December 1982 and is expected to be covered by subsequent cash drawings
from UNDP.
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United Nations Financing System for Science and Technolo87 for Development

~. With effect from 1 January 1982 the former United Nations Interim Fund
for Science and Technology for Development was renamed United Nations
Financing System for Science and Technology for Development (UNFSSTD). The
UNFSSTD Statements for 1982 are therefore the first to be submitted under the
new title.

5. I wish to record my special appreciation for the co-operation that has
been extended to me and my staff by the staff of the International Atomic
Energy Agency during the audit of these statements.

Y

uditor

Vienna, 21 March 1983

*oo
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STAT~NT I

UNITED NATIONS DEVELOPMENT PitOGRAHMI

INTEKI~TIONAL ATOMIC ENE&G¥ AGENCY

Status of, funds as at 31 December 1982
(expressed in US dollars)

OPERATING FUND

Balance as at 1 January 1982

Cash drawinSs from UNDP
Interoffice vouchers and other charaes (net)
Miscellaneous income and exchanse adjustments (net)
Miscellaneous items refunded to UNDP (net)

Expenditure durins the year

For projects
Disbursements (Schedule 1)
Unliquidsted obligations (Schedule 1)

For prosramme support costs (Schedule l)i/

malanca at 31 December 1982

Cash (in band end in transit)
Cash at banks
Accounts receivable

1 889 959
2 542 070

609 255

Accounts payable
1982 unliquidated obliSations

630 656
2 542 070

(1 821 368)

2 821 874
1 829 364

(169 968)
(15 3O6)

2 644 596

$ 041 284

(2 396 688)

17 572 .
548 809
209 657

776 038

3 172 726

(2 396 688)

~/ Excludes the Agency’s request for support cost flexibility of $ 330,000 that had not yet
been approved by the UNDP.

BEKN.~q.D L. BECH~TOILLE
Director, Division of Budset and Finance

HANS SLIX
Director General

The above statement has been examined in accordance with my directions.
I have obCslned all the information end explanations that I have required and

I certify, as ¯ result of the audit, that in my opinion the statement is correct.

°.~~, ~~ito~’~ /...
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UNITED NATIONS DEVELOPMENT PROGRAMME

REPORT OF THE EXTERNAL AUDITORS ON THE AUDIT OF THE ACCOUNTS OF
THE WORLD TOURISM ORGANIZATION AS AN EXECUTING AGENCY UNDER THE

UNITED NATIONS DEVELOPMENT PROGRAMME
FOR THE YEAR ENDED 31 DECEMBER 1982

OPINION

i. As Auditors, we have the duty of verifying, among other
things, that the financial statements of any account we examine
are in conformity with the accounting procedures of the organi-
zation for which they were established, and that the transactions "
shown in the statements abide by the financing and budgetary
provisions and other applicable directives.

Therefore,

We have examined the financial statement and schedules
submitted by the World Tourism Organization on the funds allo-
cated to it as an executing agency by the United Nations Devel-
opment Programme (UNDP), as contained in pages 52 to 55 
financial document CE/20/5(f) on the administrative accounts
for the financial year 1982.

2. As a result of our examination, we are of the opinion that
the financial statements properly reflect, from a strictly
accounting point of view, the financial transactions recorded
for the year, which transactions were in accordance with the
relevant provisions, and present fairly the financial position
as at 31 December 1982.

3. However, from an absolutely neutral and flexible standpoint,
as befits our mandate, and with due respect to the performance
of programme staff in the field and to the executing agency

~ whose accounts we are auditing, we deem it our duty to draw
the attention of the UNDP Governing Council to some points
which, though not substantive, could in our opinion improve
the clarity of the accounts rendered, thus satisfying the con-

)~
cerns expressed by the Governing Council.

OBSERVATIONS

4. Our observations will necessarily be confined to strictly
accounting aspects, as they are apparent from the bookkeeping
under examination, inasmuch as it is not possible to ascertain
from our desk whether expenditure has been exactly and effective-
ly incurred for the due purpose. We may take the instance that
this year two minibuses were purchased in Japan and two genera-
tors in India destined to project BHU/81/006 in Bhutan. This
expenditure is duly supported by accounting vouchers, but we
cannot ascertain whether it was to meet the needs of the moment
or whether such vehicles and machines fulfil the purpose for
which they were acquired. Numerous similar instances could be
cited.
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5. The bulk of the vouchers examined are properly identified,
as they are, so to speak, personalized, and photocopies of the
original documents are acceptable as vouchers for such expendi-
ture, though it is important for such photocopies to be certi-
fied as true copies of the original invoices. Other expendi-
ture, such as airport taxes, postage, cables, etc., is however
not cearly identifiable as being expressly related to the acti-
vity controlled by a specific executing agency. If the original
vouchers for this non-identifiable expenditure are not sent to
each agency, it might happen that one single item could be
charged to various agencies.

6. It would be advisable for priced copies of telex and cable
messages to be attached to the relevant account when such ex-
penditure is being reported.

7. We wish to express our appreciation to the Secretary-General
of the World Tourism Organization and his staff for the good
will and courtesy with which they assisted us in performing our
audit.

Madrid, 27 April 1983~.

~~ Camacho
F. Gethi
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Operating Fund

Balance at 1 January 1982

Add: Cash drawings from UNDP
IOVs and other charges
Miscellaneous income and

exchange adjustments
Miscellaneous items refunded

to UNDP

673 000.00
144 641.28

280.37

2 849.58

Less: Expenditure during 1982
For projects

Disbursements (Schedule 1) 721-573.56
Unliquldated obllgatlons (Schedule I) 56 655.08

For agency support costs (Schedule 1) 101,169.71

Balance at 31 December 1982

(44 842.00)

820 771.23

775 929.23

879 398.35

(103 469.12)

Represented by:

Cash at bank
Accounts receivable

Less: 1982 unliquidated obligations

CERTIFIE~CORRECT

[- ~duardo Ramos-ReimgMdln
-- Chief of Finan~’e

AUDIT CERTIFICATE

J.P. CortSs Camacho

986.32
16 999.59

17 985.91

121 455.03

(103 469.12)

Robert C. Lonati
Secretary-General

F.A. Gethi
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" ARAB FUND FOR ECONOMIC AND SOCIAL DEVELOPMENT
TEL : 431870 * P. O. BOX ; 21923 ̄  CABLE : INMARA81, KUWAIT * TELEX : INMARAiSl 2153 KT.

RAB/?4../011
Programme for the Identification and Preparation
of Inter-Country Investment Projects and Related

Feasibility Studies

Statement of Expendi, tures
l/IL!gs_z - 3Vlz/,198z

~UNDP Share

(in US dollars)

No.

II-01

I 1-02

11-03

I 1-04

16

Z9

49

59

Component

Team Leader

Project Economist

Financial Analyst

Project Engineer

Other Costs

Sulx~tracC.s

Equipment

Miscellaneous

Amount

sD

o

232 781.33

99 Total

Admin. Expenses per cent

232 T81.33

30 261.57

263 042.90

Abdel Raouf AI-Kad~r

Acting Director of Finance
Arab Fund for Economic and
Social Development - Kuwait

Talal Abu Ghazaleh & Co.

oso
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Mita Kokusai Building
4-28, Mita 1-chome
Minato-ku, Tokyo 108
(03)454-1251.,
Telex J26252

OPINION OF INDEPENDENT AUDITORS

Asian Development Bank - Executing Agency
for the United Nations Development Programme:

We have examined the following statement and supplemental
schedules relating to funds for projects as to which the Bank
is the Executing Agency for the United Nations Development
Programme:

Statement I - Status of Funds as at 31 December
1982

Schedule

Schedule

I - Expenditures by Source of Funds for the
year ended 31 December 1982

2 - Expenditures by Country for the year ended
31 December 1982

Our examination was made in accordance with generally accepted
auditing standards and, accordingly, included such tests of
the accounting records and such other auditing procedures as
we considered necessary in the circumstances.

The aforementioned statement and schedules have been prepared
in accordance with the format and accounting practices pre-
scribed by United Nations Development Programme ("UNDP"); 
such basis, expenditures are recognized when obligations are
incurred but allocations are recognized as a fund asset when
drawn from UNDP. Accordingly, the statement is not intended
to present financial position or results of operations in
conformity with generally accepted accounting principles.
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In our opinion, the accompanying statement presents fairly
the status as of 31 December 1982 of funds for which the Bank
is the Executing Agency for the United Nations Development
Programme and the receipts and expenditures of such funds
for the year then ended on the basis of accounting described
in the preceding paragraph, which basis has.been applied in
a manner consistent with that of the preceolng year, an. the
accompanying supplemental schedules, when considered in
relation to the aforementioned statement, present fairly in
all material respects the information shown therein.

25 February 1983

.or



STATEME~ I
Dnited Nations Development Programme

Asian Development Bank
(Executing Agency)

Status of funds as at 31 December 1982
(expressed in US dollars)

Operatin~ Fund

Balance at 1 January 1982

Add: Cash drawings from UNDP
lOVs and other charges (net)
Miscellaneous income and

exchange adjustments (net)
Miscellaneous items refunded

to UNDP (net)

4 086 182.46
77 798.99

6 089.67

( 167 855.36)

.Less~ Expenditures during 1982 - Schedule 1
For projects:

Disbursements
Unliquidated obligations

For programme support costs

3 180 367.32
897 973.10

530 184.17

Balance at 31 December 1982
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285 319.95

4 002 215.76

4 287 535.71

(4:608 524.59)

( 320 988.88)

Represented by:

Cash at banks, on hand and in transit
Accounts receivable

Less: Accounts payable
1982 Unliquidated obligations

37 499.05
897 973.10

238 585.17
375 898.10

614 483.27

( 935 472.15)

( 320 988.88)

Certified Correct: ~v,~

Stl/kMSttAD ALl KHAN
ASSISTANT CONTROLLER

Approved:

SVEN BLAECKBERG [
CONTROLLER t
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ONl)Pz UNITED I~TIONS D~LOPNENT PROGRA)O4E ACCOUNT

198I

( 11 873 641)

Uulted Nations DeveloixneoC Pro[remme as an executinS
mgency for its projects

Status of funds as 8t 3i December 1982
(United States dollareJ

57 352 709

( 14 970)
10 371

Add:Cash drawings, lotmroffice vouchers
mud other charges (net)

ItLscellaueous incomes mud exchange
adjust-enOs (net)

IlLscellaneou8 items refunded to UNDP (net)

45 475 069

52 350 598
358 824

52 709 422

4 764 574

57 473 996

Less|Expenditure during 1982

For projects executed by UNDP
Kxecuted b7 the Office for Projects Execution
Other msounts charged to ZPFe

For projects executed by the
United Nations Volunteers progTJm~e

3 840 940

3 934

3 844 874

61 318 870

For" support costs;
~JminilL~VltlVe COltS of the Office for

Projects Execution and ZAPSU
Support costs paid by the Office for Projects

L~zecutiou to associated agencies (net)

(Note 9)

(Schedule 7)

(Note 10)

198__.!

(1.5 ~3 801)

61 426 093

13 030
17 610

4.5 612 932
m

46 626 527
297 4.52

46 923 979 a/

4 617 177

203 902

4 821 079 ~/

57 301 456

(15 843 80])

(]5 799 236)
(~ 565)

(15 843 801)

]Balance at end of year

Unliquideted obllgeticms
office for Projects Zxecution
United Rations Volunteers programs

(Note 4)

(11 688 .524)

(11 680 694)
(7 830)

(11 688 .524)

~/ As shown in schedule 6 to the nearest thousand dollars.

The eccoupany~ng notes mrs en integral part of the finsnciml 8Cerements.

-Extract from Official Records of the General Assembly, ~lirtyleiohth

Session, Supplement No, 5A (A/3B/5/~Sd.l), whic~ also conta/ns the
report o~ the United N~tions Board of Auditors on the L%DP financial
statements for 1982.


