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Summarz

This document contains annotated versions of the annexes to the UNDP
Financial Regulations which are being proposed for the UNCDF and the
UNRFNRE respectively (see document DP/1984/61/Add.1). As explained in
paragraph 5 of document DP/1984/61, these annotated versions provide a
comparison of the existing text of the UNDP financial regulation and the
proposed text of the comparable regulation for the Fund concerned, as well
as remarks, where appropriate, indicating in particular the General
Assembly resolution or other basis for the wording in the proposed annexes.

[ees

84-0T7k0S




DP/1984/61/Add.2
English
Page 2

CONTENTS

" Annotated comparative table on Proposed
Financial Regulations for UNCDF

Annotated comparative table on Proposed
. ‘Financial Regulations for UNRENRE

Page

/oo,



DP/1984/61/4dd.2

English
Page 3
ANNOTATED COMPARATIVE TABLE ON PROPOSED FINANCIAL REGULATIONS FOR UNCDF

Regulation Existing text of UNDP Regulation Proposed text of Regulation for UNCDF Remarks

1.3 These Regulations shall become The provisions contgined in this annex
effective 1 January 1982, shall become effective|on 1 January 1985.

2.1(h)(v) - a non-governmental drganization. Some UNCDF

projects are
executed by non-
governmental
organizations.

2.1(i) - "UNCDF" shall mean the United Nations

Capital Development Fund established by
resolution 2186(XXI) of] the United Nations
General Assembly.

2.1(3) - "co-operating agency[' shall mean an
entity authorized by UNCDF to assist a
recipient Government in| the implementation
of one or more components of a project
financed by UNCDF;

2.1(k) - "disbursing agent" shall mean an
entity authorized by UNCDF to disburse
UNCDF project funds and|may be a recipient
Government, a UNDP Resiflent Represent-
ative, an executing agefcy or a co-
operating agency.

4.1 Voluntary contributions may be Voluntary contributigns, either in See G.,A. resolu-
accepted by UNDP from Governments of cash or in kind, may be|accepted by UNCDF tion 2186(XXI1),
Member States of the United Nations, from Governments of Member States of the Article IV, para-
of the Specialized Agencies or of the United Nations, of the $pecialized graph 3.
International Atomic Energy Agency. Agencies or of the Intefnational Atomic

Energy Agency, or from gources other than
governments.

4.5 Voluntary contributions shall be Voluntary contributigns shall be made See G A. resolu-
made in currencies which are readily in currencies that are geadily and tion 2186(XXI1),
usable by UNDP, comsistent with the economically usable by UYNCDF or in the Article 1V, para-
need for efficiency and economy of national currency of thg contributor. graph 6(a).
operations, or convertible to the
greatest possible extent into cur-
rencies readily usable by UNDP.

4.8(a) By making additional cash - Not applicable

contributions as a separately
identified part of their voluntary
contributions to UNDP, at such

levels as the Governing Council shall
recommend, to assist in defraying
local costs of a general nature
associated with projects and which
are payable by UNDP or its executing
agencies;

to UNCDF.
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Regulation

Existing text of UNDP Regulation

Proposed text of Regulation for UNCDF

Remarks

4.9

4.11(c)

4.12

6.2

7.1

In accordance with the agreements
between the Administrator and the
host Governments concerned, host
Governments are expected to contri-
bute a substantial portion of the
costs of UNDP field offices in cash
and in kind. Contributions in kind
toward field office costs shall
include, for example, land, build-
ings and other facilities, equipment,
materials, supplies and services.
Contributions in cash toward field
office costs shall be reflected as
income in the biennial budget for
UNDP.

In case of default in making
the payments required under (b)
above, the IPF of the recipient
country or the respective inter-
country IPF shall be charged with
those project costs which would
otherwise have been financed from
the cost-sharing contribution.

Whenever the Governing Council
has approved assistance on a reim-
bursable basis in respect of a
country programme, the requesting
Government shall reimburse the cost
of such assistance to UNDP in accor-
dance with an agreement to be con-
cluded between UNDP and the
Government concerned.

UNDP shall have a planning period
for the purposes set forth under
Article VII. This planning period
shall consist of five consecutive
calendar years.

The financial period for the
purpose of establishing IPFs (here-
inafter referred to as an IPF cycle)
shall consist of five consecutive
calendar years, which cycle shall
coincide with the planming period
referred to in Regulation 6.1 above.

The overall target for voluntary
contributions for each planning
period shall be established by the
Governing Council, normally two
years prior to the beginning of a
new planning period.

At least one year prior to the
beginning of a new planning period,
the Administrator shall submit to the
Governing Council for its consider-
ation a plan for the utilization of

In case of default in making the
payments required under (b) above, the
Administrator is authorized to reduce,

modify or terminate the assistance being
financed by the cost-sharing contribution,

as he deems necessary.

Not applicable
to UNCDF.

Revised to omit
reference to IPFs
which is not
applicable to UNCDF
and to provide
alternative form
of protection for
UNCDF.

Not applicable
to UNCDF.

Not applicable
to UNCDF.

Not applicable
to UNCDF,

Not applicable
to UNCDF,

Not applicable
to UNCDF.
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Regulation

Existing text of UNDP Regulation Proposed text of Regulation for UNCDF

Remarks

7.4

8.3

8.4

8.5

expected resources formulated within
the framework set forth in Regula-
tions 7.1 above, and 7.3 and 7.4
below. In cases where it would seem
that the objective had been over=-
estimated, the Governing Council
would take the necessary measures to
revise the overall target referred
to in Regulation 7.1 above.

The Governing Council shall deter- -
mine the distribution of resources
available for programme activities
as among country, regional, inter-
regional and global IPF programmes,
Special Programme Resources, and
such other purposes as the Governing
Council shall .decide.

In submitting his plan for re- -
source utilization to the Governing
Council, the Administrator shall
propose for the Council's determina-
tion separate IPFs for each country
and territory entitled to development
assistance, for each region, for
interregional and global programmes,
and for each other category as may
be entitled to an IPF under the
decisions of the Governing Council. .
These IPFs shall be calculated using
the criteria and methodology endorsed
by the Governing Council.

The level of individual IPFs may -
only be changed by the Governing
Council on the basis of principles
it shall have established.

To provide for continuity in -

programming and project implementa-

tion, subject to such guidelines as

the Governing Council may set forth,

the Administrator is authorized to

take such measures as are necessary

to ensure a smooth transition from

one IPF cycle to the next.

At the end of an IPF cycle, any -

unexpended balance of an individual

IPF shall be available to the reci-

pient of that IPF for expenditure in

the next cycle; similarly, any over-

expenditure in one cycle shall con-

stitute a first charge against the

respective IPF approved for the next

IPF cycle.

Within the respective amounts -
approved for individual intercountry
IPFs, the Administrator shall pre-~

Not applicable
to UNCDF.

Not applicable
to UNCDF.

Not applicable
to UNCDF.

Not applicable
to UNCDF.

Not applicable
to UNCDF.

Not applicable
to UNCDF.
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Regulation Existing text of UNDP Regulation Proposed text of Regulation for UNCDF Remarks
pare, on the basis of principles laid
down by the Coverning Council, inter-
country programmes to be presented to
the Governing Council.

8.6 Within the respective amounts - Not applicable
approved for individual country IPFs, to UNCDF.
country programmes shall be prepared
by Governments and submitted by the
Administrator to the Governing
Council for approval. The approval
of a country programme by the
Governing Council signifies the
endorsement of the use of UNDP re~
sources towards the achievement of
the development objectives specified
therein.

8.7 Consistent with the objectives The Administrator shall plan for the Revised to ex-
set forth in intercountry programmes delivery of UNCDF assistance to projects clude references
and country programmes, as approved at rates expected to achieve annual ex- to "intercountry"
by the Governing Council, the penditure targets subject to the availa- and "country pro-
Administrator shall plan for the bility of resources. grammes" and to
delivery of UNDP assistance to "IPFs" which are
projects at rates expected to achieve not applicable to
the approved levels of the individual UNCDF .

IPFs subject to resources reasonably
expected to be available.

8.8 The Governing Council shall have UNCDF assistance to projects shall be See G A resolu-
sole authority to approve UNDP in the form of either grants or loanms. tion 2186(XXI),
assistance to global projects. Loans extended by UNCDF shall have long Article V, para-

periods of amortization, low rates of graphs 1 and 2.
interest, or be free of interest and

generally be extended on terms comparing

favourably with those of loans extended

by other international lending

institutions.

8.10 UNDP assistance to projects ap- UNCDF assistance to projects approved Reference to
proved under Regulations 8.8 and 8.9 under Regulation 8.9 above shall Regulation 8.8 is
above shall be approved on a par- be approved on a partially funded basis inappropriate in
tially funded basis comsistent with consistent with the provisions of Regula- the case of UNCDF
the provisions of Regulation 8.7 tion 8.7 above and shall be subject to regulations, as
above and shall be subject to the the following arrangements for project amended.
following arrangements for project implementation:
implementation:

8.10(b) Agreements shall be entered - Not applicable
into between UNDP and executing to UNCDF,
agencies which are organizations of
the United Nations system, specifying
the general terms and conditions
which are to govern UNDP's assistance
to projects for which that organi-
zation has been designated as an
executing agency;

8.10(d) Consistent with the overall Implementation of UNCDF's assistance Revised to re-

management responsibility of Govern-—
ments for their projects, the

to a project shall be primarily the res~
ponsibility of the requesting Government.

flect UNCDF proce~-
dures.

Subject to the agreement of the Government
concerned, the Administrator may designate

Administrator shall consult the
requesting Government or Governments

[one
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Regulation Existing text of UNDP Regulation Proposed text of Regulation for UNCDF Remarks

concerning the implementation of a co-operating agency to assist the

UNDP's assistance to a project. Government in implementing one or more

Keeping in mind the principle of components of the project, or may desig-

Government execution, first consi- nate an executing agency to be responsible

deration in the selection of an for project implementation;

executing agency shall normally be

given to organizations of the United

Nations system. Such selections

shall be subject to the agreement of

the requesting Government or

Governments;

8.10(e) Under conditions established Under conditions established by the Revised to in-
by the Governing Council, the Governing Council, the Administrator clude reference to
Administrator is also authorized, is also authorized, subject to the "non-governmental
subject to the agreement of the agreement of the requesting Government institution" (see
requesting Government or Governments, or Governments, to contract for the definition for
to contract for the services of other services of other agencies, private firms UNCDF of "executing
agencies, private firms or individual or individual experts in the execution agency' under regu-
experts in the execution of projects of projects, and to assign projects lation 2.1(h)(v)
and to assign projects to a govern- to a governmental, intergovernmental above, and to make
mental or intergovernmental institu~ or non-governmental institution or clear that the
tion or agency not part of the United agency not part of the United Nations reference to UNDP,
Nations system, or to UNDP itself for system, or to UNDP itself for in this context, is
execution; execution; to UNDP/OPE.

8.11 Approval of UNDP's assistance to Approval of UNCDF's assistance to a Revised to in-

a project becomes effective upon project shall become effective upon sig~ clude reference
signature of the project document by nature of the project agreement by the to fulfilment of
the Government or Governments and Government or Governments and UNCDF and, conditions prece-
UNDP and, where appropriate, by an where appropriate, by an executing agency dent in accordance
executing agency or other party or other party selected under Regulation with UNCDF estab-
selected under Regulation 8.10(e) 8.10(e) above, and shall be subject to lished procedures.
above. fulfilment of any conditions precedent

contained in the project agreement.

9.7 The proposed biennial budget shall The proposed biennial budget shall Revised to omit
be divided into programmes and pro- be accompanied by such information reference to
gramme components, and shall be ac-~ annexes and explanatory statements as "programmes and
companied by such information annexes may be requested by the Governing programme compo-—
and explanatory statements as may be Council or as the Administrator may nents" which are
requested by the Governing Council or deem necessary and useful. not applicable to
as the Administrator may deem neces- UNCDF.
sary and useful.

10.1 The project budget covering UNDP's The project budget covering UNCDF's Reflects UNCDF
assistance to the project, as con- assistance to an approved project, as established pro-
tained in an approved project docu- contained in the Project Agreement between cedures.
ment, shall constitute the allocation UNCDF and the recipient Government, shall
of funds by the Administrator to the constitute the total allocation of UNCDF
executing agency to implement UNDP's funds for the project. For the purposes
assistance to the project. For the of Regulation 10.2 below, the project
purposes of Regulation 10.2 below, budget shall be presented in annual
the project budget shall be presented segments.
in annual segments.

10.2 An allocation by the Administrator, The UNCDF allocation contained in the Reflects UNCDF

which authorizes the incurring of
expenditures and the entering into

of commitments, shall constitute a
ceiling on expenditures for the cur-
rent year and on commitments for
future years in connexion with UNDP's
assistance to the project for which
the allocation was made.

Project Agreement constitutes the total
UNCDF commitment to the project for the
duration of the project against which
disbursement authorizations shall be
issued by UNCDF annually to the disbursing
agent(s).

established pro-
cedures.
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Regulation

Existing text of UNDP Regulation

Proposed text of Regulation for UNCDF Remarks

10.3

10.4

10.5

11.5

12.2(b)

An allocation shall be available
for expenditure and for commitment
for the duration of the project to
which it relates. Following project
completion, the project budget shall
be revised to reflect actual expendi-
ture incurred and shall constitute the
final allocation for UNDP's assistance
to the project. The balance of the
allocation shall revert to the res~-
pective IPF,

The final allocation for UNDP's
assistance to a project made under
the provisions of Regulation 10.3
above shall remain available for the
period of time required to discharge
any outstanding legal obligation of
the project. When all legal obliga~-
tions against the final allocation
have been discharged, any balance
shall revert to the UNDP Account and
shall be classed as miscellaneous
income,

Transfers between the appropria~
tion lines for the biennium may be
made by the Administrator with the
concurrence of the Advisory Committee,
subject to such limits as the
Governing Council may specifically
decide.

A fully funded Reserve for Con-
struction Loans to Governments, for
housing for internationally recruited,
UNDP-financed field personnel and,
exceptionally, for office accommo-
dation. The terms and conditions
under which the Administrator may
agree to such loans shall be estab~
lished by the Governing Council. The
Administrator shall report annually
to the Governing Council on the status
of such loans;

Notwithstanding the provisions of
Regulation 13.5 above and within
limits and under terms established by
the Governihg Council, funds may be

Reflects UNCDF
established pro-
cedures.

The annual disbursement authorization
constitutes a ceiling on expenditure for
the current year, and shall be issued
by UNCDF only upon receipt of a schedule
of activities and estimated expenditure
for the current year to be submitted
by the disbursing agent(s).

Equivalent to
part of UNDP regu-
lation 10.3.

Following project completion, UNCDF
shall revise the project budget to
reflect actual expenditure incurred. The
revised budget shall comstitute the final
allocation of UNCDF assistance to the
project.

Equivalent to
UNDP regulation
10.4.

The final UNCDF allocation to a project
made under the provisions of Regulation
10,4 above shall remain available for the
period of time required to discharge any
outstanding legal obligation of the
project. When all legal obligations
against the final allocation have been
discharged, any balance shall revert to
the UNCDF account and shall be classified
as miscellaneous income.

- Not applicable
to UNCDF.

- Not applicable
to UNCDF.

Revised to omit
reference to
"Construction
Loans to Govern-

Notwithstanding the provisions of
Regulation 13.5 above and within limits
and under terms established by the
Governing Council, funds may be placed

[ees
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placed in the form of participation in the form of participation in ments' which is
in development loans by international development loans by international not applicable to
or regional development banks or in or regional development banks. UNCDF.
loans provided under the terms and
conditions of the Reserve for Con-
struction Loans to Governments set
forth in Regulation 12,2(b).

13.7 The specific advance approval of The specific advance approval of the Revised to limit
the Governing Council shall be re~ Governing Council shall be required for application of this
quired for any loan not clearly the placement of surplus funds in any regulation to loans
authorized under the provisions of loan not clearly authorized under the made in the place~-
these Regulations. provisions of this Article. ment of surplus

funds, as opposed
to loans by way of
assistance autho-
rized by Regulation
8.8.

14.2 Expenditures for the current year Expenditures for the current year and Revised to re-
and commitments for future years shall commitments for future years in respect flect established
be incurred only after allocations for of programme activities shall be incurred UNCDF procedures
programme activities, allotments in only after issuance of the corresponding as described in
respect of the biennial budget or annual disbursement authorization as Article X.
other appropriate authorizations have provided under Regulation 10.3; and in
been made in writing under the respect of the biennial budget only after
authority of the Administrator. the appropriate authorization has been

made in writing under the authority of
the Administrator.
ANNOTATED COMPARATIVE TABLE ON PROPOSED FINANCIAL REGULATIONS FOR UNRFNRE
Regulation Existing text of UNDP Regulation Proposed text of Regulation for UNRFNRE Remarks
1.3 These Regulations shall become The provisions contained in this annex
effective 1 January 1982, shall become effective 1 January 1985.
2,1(h) (iv) the UNDP itself. (iv) the UNDP; Expanded to in-
(v)  the UNRFNRE itself. clude the UNRFNRE
itself which exe-
cutes all UNRFNRE-
financed projects
(see regulation
8.10(d) below).
2.1(i) - "UNRFNRE" shall mean the United Nations
Revolving Fund for Natural Resources
Exploration, established by resolution
3167(XXVIII) of the United Nationms
General Assembly.

2.1(3) - "co-operating agency" shall mean an

entity authorized by UNRFNRE to assist
in the implementation of a project
financed by UNRFNRE.
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Existing text of UNDP Regulation

Proposed text of Regulation for UNRFNRE

Remarks

2,2-C(vii)

2.2-M

Recipient Governments are ex—
pected to assist in defraying costs
associated with UNDP supported
activities in their countries:

(a) By making additional cash
contributions as a geparately
identified part of their voluntary
contributions to UNDP, at such

levels as the Governing Council shall
recommend, to assist in defraying
local costs of a general nature
associated with projects and which
are payable by UNDP or -its executing
agencies;

(b) By making available, either in
cash or in kind or both, a substan-
tial part of the project's require-
ments, normally at least that part
payable in local currency, except in
cases of hardship. 1In the light of
policies established by the Governing
Council, the level, nature and timing
of such contributions will be deter-—
mined in agreement with the reci-
pient Government or Governments and
will be described, as appropriate,

in the relevant project document.

In accordance with the agreements
between the Administrator and the
host Governments councerned, host
Governments are expected to contxi~-
bute a substantial portion of the
costs of UNDP field offices in cash
and in kind. Contributions in kind
toward field office costs shall
include, for example, land, build-
ings and other facilities, equipment,
materials, supplies, and services.
Contributions in cash toward field
office costs shall be reflected as
income in the biennial budget for
UNDP.

"co-financing" shall mean an arrange-
ment whereby a government, international
financial institutiom, or public or semi-
public institution of natural resources
exploration and development contributes
to the financing of a project with the
agreement of the recipient country and on
the understanding that the arrangements
for replenishment, in the case of explora-
tion projects, or repayment, in the case
of feasibility studies, shall remain
unaffected.

"Minimum Work" shall mean the minimum
amount of assistance that the UNRFNRE
commits itself to provide as described
in the project agreement.

Recipient participating Governments
shall be required to make replenishment
contributions, in the case of exploration
projects, or repayments, in the case of
feasibility studieg, in accordance with
UNRFNRE's established operational pro-
cedures and under terms which shall be
specified in the relevant project
agreement.

See paragraph 20
of DP/142/Rev.l
"Operational Pro-
cedures and Admin-
istrative Arrange-
ments" of UNRFNRE,
which was submitted
to the Governing
Council at its
thirtieth session.

See paragraph 48
of DP/142/Rev.1.

See ECOSOC
resolution 1762
(L1V), paragraph
1(i) and para-
graphs 15-19 of
DP/142/Rev.1.

Not applicable
to UNRFNRE.
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Existing text of UNDP Regulation

Proposed text of Regulation for UNRFNRE

Remarks

4.10

6.1

The Administrator is authorized
to enter into cost-sharing agree~
ments, including third-party cost
sharing agreements provided these
have been accepted by the recipient
country or countries, subject to such
principles as the Governing Council
may establish.

Cost~sharing agreements and con-
tributions thereunder shall be sub-
ject to the following conditions:

(a) Contributions shall be denomi-
nated in United States dollars;
however, the Administrator may accept
payment in the local currency of a
recipient Government or Governments
to the extent the Administrator
decides it is needed to meet opera-
tional requirements;

(b) Contributions shall be paid
pursuant to an agreement made
between the contributor and the
Administrator. Such agreement shall
specify that the contributions shall
be paid in advance of the implement~
ation of planned activities;

(¢) 1In case of default in making
the payments required under (b)
above, the IPF of the recipient
country or the respective inter-
country IPF shall be charged with
those project costs which would
otherwise have been financed from
the cost sharing contribution.

Whenever the Governing Council
has approved assistance on a reim-
bursable basis in respect of a
country programme, the requesting
Government shall reimburse the cost
of such assistance to UNDP in accor-
dance with an agreement to be con-
cluded between UNDP and the
Government concerned.

Donations from intergovernmental
and non-governmental sources may be
accepted by UNDP, for purposes con~
sistent with those of UNDP.

UNDP shall have a planning period
for the purposes set forth under
Article VII. This planning period
shall consist of five consecutive
calendar years.

The Administrator is authorized to
enter into third~party co-financing
agreements, provided these have been
accepted by the recipient country or
countries.

Co-financing agreements and contri-
butions thereunder shall be subject to
the following conditions:

(a) Contributions shall be denominated
in United States dollars; however, the
Administrator may accept payment in the
currency of a donor to the extent the
Administrator decides it can be utilized
to meet operational requirements;

(b) Contributions shall be made pursuant
to an agreement made between the con~-
tributor and the Administrator. Such
agreement shall specify that these
contributions shall be made in advance
of the implementation of planned
activities;

(c) In case of default in making the
contributions required under (b) above,
the Administrator is authorized to
reduce, modify or terminate the
assistance being financed by the
co-financing contributions, as he deems
necessary.

Donations, in cash or in kind, may be
accepted by UNRFNRE from intergovernmental
and non-governmental institutions, for
purposes consistent with those of UNRFNRE.

See paragraph 20
of DP/142/Rev.1.

Based on text of
UNDP regulation,
modified to sub-
stitute the term
"co-financing" in
place of "cost-
sharing” and to
cover possibility
of co~financing
contribution being
made in kind.

Not applicable
to UNRFNRE.

See ECOSOC reso-
lution 1762 (LIV)
paragraph 1(h)
(iii).

Not applicable
to UNRFNRE.
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6.2

7.1

7.2

7.3

7.4

The financial period for the
purpose of establishing IPFs (here-
inafter referred to as an IPF cycle)
shall consist of five consecutive
calendar years, which cycle shall
coincide with the planning period
referred to in Regulation 6.1 above.

The overall target for voluntary
contributions for each planning
period shall be established by the
Governing Council, normally two
years prior to the beginning of a
new planning period.

At least one year prior to the
beginning of a new planning period,
the Administrator shall submit to the
Governing Council for its consider-
ation a plan for the utilization of
expected resources formulated within
the framework set forth in Regula-
tions 7.1 above, and 7.3 and 7.4
below. In cases where it would seem
that the objective had been over-
estimated, the Governing Council
would take the necessary measures to
revise the overall target referred
to in Regulation 7.1 above.

Subject only to the maintenance
on a continuous basis of the Reserves
set forth under Article XII and for
working capital, and after provision
has been made for the biennial
budget, all resources of UNDP shall
be available to the maximum extent
possible for programme activites,
including reimbursement of related
agency support costs.

The Governing Council shall deter-
mine the distribution of resources
available for programme activities
as among country, regional, inter-
regional and global IPF programmes,
Special Programme Resources, and
such other purposes as the Governing
Council shall decide.

In submitting his plan for re-
source utilization to the Governing
Council, the Administrator shall
propose for the Council's determina-
tion separate IPFs for each country
and territory entitled to development
assistance, for each region, for
interregional and global programmes,
and for each other category as may
be entitled to an IPF under the
decisions of the Governing Council.
These IPFs shall be calculated using
the criteria and methodology endorsed
by the Governing Council.

An overall target for voluntary con-
tributions may be established on a multi-
year basis by the Governing Council.

The Administrator shall submit to the
Governing Council for its comsideration
a plan for the utilization of expected
resources formulated within the frame-
work set forth in Regulations 7.1 above
and 7.3 below.

After provision has been made for the
biennial budget, all resources of UNRFNRE
shall be available to the maximum extent
possible for programme activities,
including reimbursement of related
agency support costs.

Not applicable
to UNRFNRE.

UNDP regulation
revised to reflect
less formal pro-
cedures of UNRFNRE.

UNDP regulation
revised to reflect
less formal pro-
cedures of UNRFNRE.

UNDP regulation
revised to omit
reference to "re-
serves" and "work-
ing capital" which
are not applicable
to UNRFNRE.

Not applicable
to UNRFNRE.

Not applicable
to UNRFNRE.
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8.2

8.3

8.4

8.5

8.6

8.8

The level of individual IPFs may
only be changed by the Governing
Council on the basis of principles
it shall have established.

To provide for continuity in
programming and project implementa-
tion, subject to such guidelines as
the Governing Council may set forth,
the Administrator is authorized to
take such measures as are necessary
to ensure a smooth tramsition from
one IPF cycle to the next.

At the end of an IPF cycle, any
unexpended balance of an individual
IPF shall be available to the reci-
pient of that IPF for expenditure in
the next cycle; similarly, any over-
expenditure in one cycle shall con-
stitute a first charge against the
respective IPF approved for the next
IPF cycle.

Within the respective amounts
approved for individual intercountry
IPFs, the Administrator shall pre-
pare, on the basis of principles laid
down by the Governing Council, inter-
country programmes to be presented to
the Governing Council.

Within the respective amounts
approved for individual country IPFs,
country programmes shall be prepared
by Governments and submitted by the
Administrator to the Goverming
Council for approval. The approval
of a country programme by the
Governing Council signifies the
endorsement of the use of UNDP re-
sources towards the achievement of
the development objectives specified
therein.

Consistent with the objectives
set forth in intercountry programmes
and country programmes, as approved
by the Governing Council, the
Administrator shall plan for the
delivery of UNDP assistance to
projects at rates expected to achieve
the approved levels of the individual
IPFs subject to resources reasonably
expected to be available.

The Governing Council shall have
sole authority to approve UNDP
assistance to global projects.

The Administrator shall plan for the

delivery of UNRFNRE assistance to projects
in accordance with principles established

by the Governing Council.

The Governing Council shall approve
all projects to be financed by UNRFNRE.

Not applicable
to UNRFNRE.

Not applicable
to UNRFNRE.

Not applicable
to UNRFNRE.

Not applicable
to UNRFNRE.

Not applicable
to UNRFNRE.

Revised to ex-—
clude reference to
"intercountry" and
""country pro-~
grammes’ and to
"IPFs", which are
not applicable to
UNRFNRE.

See ECOSOC reso~
lution 1762(L1IV),
paragraph 1(1).
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8.9

8.10

8.10(a)

8.10(b)

8.10(c)

8.10(d)

Under such limits as the Governing
Council may from time to time pres-
cribe, the Administrator is autho-
rized to approve UNDP assistance to
country, regional and interregional
projects.

UNDP assistance to projects ap-—
proved under Regulations 8.8 and 8.9
above shall be approved on a par-
tially funded basis consistent with
the provisions of Regulation 8.7
above and shall be subject to the
following arrangements for project
implementation:

Agreements shall be entered
into between UNDP and individual
Governments, specifying the general
terms and conditions which are to
govern UNDP's assistance to projects
in their respective countries;

Agreements shall be entered
into between UNDP and executing
agencies which are organizations of
the United Nations system, specifying
the general terms and conditions
which are to govern UNDP's assistance
to projects for which that organi-
zation has been designated as an
executing agency;

Arrangements for the establish-
ment and financing of a project shall
be subject to the agreement of the
requesting Government or Governments
and UNDP. Arrangements for project
implementation shall be subject to
the agreement of the requesting
Government or Governments, the
executing agency, when appropriate,
and UNDP and shall be specified in
a project document;

Consistent with the overall
management responsibility of Govern-—
ments for their projects, the
Administrator shall consult the
requesting Government or Governments
concerning the implementation of
UNDP's assistance to a project.
Keeping in mind the principle of
Government execution, first consi-
deration in the selection of an
executing agency shall normally be
given to organizations of the United
Nations system. Such selections
shall be subject to the agreement of
the requesting Government or
Governments;

Subject to the availability of re-
sources, the Administrator is authorized
to approve the Minimum Work requirements
of projects to be financed by UNRFNRE as
well as small-scale feasibility studies,
and shall report each such approval
action to the Governing Council at its
next regular sessionm.

UNRFNRE assistance approved under
Regulations 8.8 and 8.9 above shall be
approved on a fully funded basis consis-
tent with the provisions of Regulation
8.7 above and shall be subject to the
following arrangements for project
implementation:

The general terms and conditions which
are to govern UNRFNRE's execution of a
project in a recipient country shall be
specified in the project agreement between
UNRFNRE and the respective Government;

Arrangements for the establishment and
financing of a project shall be subject
to the agreement of the requesting
Government or Governments and UNRFNRE.
Arrangements for project implementation
shall be subject to the agreement of the
requesting Government or Governments and
UNRFNRE, shall be specified in a project
agreement and shall be in accordance with
UNRFNRE's established operational
procedures;

The execution of projects financed
by UNRFNRE shall be carried out by
UNRFNRE itself;

See paragraph 34
of DP/142/Rev.1,
and Governing
Council decision
83/20, paragraph 3.

Revised to
substitute the
term "fully funded"
in place of "par-—
tially funded."

See paragraph 44
of DP/142/Rev.1.

Not applicable
to UNRFNRE.

Revised to omit
reference to
"executing agency"
and to include
reference to
UNRFNRE's opera-
tional procedures.

Reflects UNRFNRE
procedures. See
ECOSOC resolution
1762(LIV) paragraph
1(k) and paragraphs
26 and 27 of
DP/142/Rev.1l.
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8.10(e) Under conditions established The Administrator is authorized to See paragraph 27
by the Governing Council, the contract the services of other agencies, of DP/142/Rev.l.
Administrator is also authorized, private firms or individual experts in
subject to the agreement of the the execution of projects;
requesting Government or Governments,
to contract for the services of other
agencies, private firms or individual
experts in the execution of projects
and to assign projects to a govern~
mental or intergovernmental institu-
tion or agency not part of the United
Nations system, or to UNDP itself for
execution;

8.10(f) Executing agencies authorized Co-operating agencies may be reimbursed Revised only to
by the Governing Council may be re- for their support costs up to levels substitute the term
imbursed for their support costs up determined by the Governing Council. "eo-operating
to levels determined by the Governing agencies" in place
Council. of "executing

agencies authorized
by the Governing
Council",

8.11 Approval of UNDP's assistance to Approval of UNRFNRE's assistance See paragraph 54
a project becomes effective upon becomes effective, in accordance with the of DP/142/Rev.l and
signature of the project document by project agreement, on the date upon which Article XI of the
the Government or Governments and UNRFNRE submits to the Government a UNRFNRE standard
UNDP and, where appropriate, by an notice confirming: project agreement.
executing agency or other party
selected under Regulation 8,10(e) (a) the Administrator's approval of the
above. Minimum Work; and

(b) UNRFNRE's acceptance of a certificate
from a competent official of the Govern-
ment, confirming that the project agree-
ment has been duly authorized or ratified
by, and executed and delivered on behalf
of, the Government, and is legally binding
upon the Government in accordance with its
terms.,

9.1 The proposed biemnnial budget The proposed biennial budget shall Revised to omit
shall cover programme support and cover programme support and administrative reference to UNDP's
administrative services. It shall services. It shall be prepared by the "planning period",
be prepared by the Administrator Administrator. which is not appli-
and shall be related to the plan cable to UNRFNRE.
submitted for the current planning
period or, should the biennium span
more than one planning period, the
current and the following period.

9.7 The proposed biennial budget shall The proposed biennial budget shall Revised to omit
be divided into programmes and pro- be accompanied by such information reference to "pro-—
gramme components, and shall be ac— annexes and explanatory statements as grammes and pro-
companied by such information annexes may be requested by the Governing gramme components™,
and explanatory statements as may be Council or as the Administrator may which are not
requested by the Governing Council or deem necessary and useful. applicable to
as the Administrator may deem neces-— UNRFNRE .
sary and useful.

10.1 The project budget covering UNDP's The Minimum Work as approved by the See paragraph 48

assistance to the project, as con-
tained in an approved project docu-

Administrator and provided for in the
project agreement shall constitute the

of DP/142/Rev.1.
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10.2

11.5

12.2

ment, shall constitute the allocation
of funds by the Administrator to the
executing agency to implement UNDP's
assistance to the project. For the
purposes of Regulation 10.2 below,
the project budget shall be presented
in annual segments.

An allocation by the Administrator,
which authorizes the incurring of
expenditures and the entering into of
commitments, shall constitute a ceil-
ing on expenditures for the current
year and on commitments for future
years in connexion with UNDP's assis-
tance to the project for which the
allocation was made.

An allocation shall be available
for expenditure and for commitment
for the duration of the project to
which it relates. Following project
completion, the project budget shall
be revised to reflect actual expendi-
ture incurred and shall constitute
the final allocation for UNDP's
assistance to the project. The
balance of the allocation shall
revert to the respective IPF.

Transfers between the appropria-
tion lines for the biennium may be
made by the Administrator with the
concurrence of the Advisory Committee,
subject to such limits as the
Governing Council may specifically
decide.

Within the UNDP Account, the
following reserves shall be estab-
lished at levels set by the Governing
Council:

(a) An Operational Reserve, the
purpose of which is to guarantee the
financial viability and integrity of
UNDP. The Reserve shall be fully
funded and held in irrevocable and
promptly available liquid assets.

The elements to be compensated for
and covered by it shall be limited to:

(i) Downward fluctuations or
shortfalls in resources;

allocation of funds by the Administrator

for the implementation of UNRFNRE's
assistance. Unless the Govermnment and
UNRFNRE shall otherwise agree, UNRFNRE
shall be committed to carrying out that
portion of the project activities which
is described in the project agreement
as the Minimum Work.

Taking into account the results
achieved from the implementation of
the Minimum Work, UNRFNRE may incur
expenditures and enter into commitments
up to the total amount approved for the
project by the Governing Council, which
approval shall constitute the maximum
allocation of funds for the implementa—~
tion of UNRFNRE's assistance. In view
of the concept of replenishment and
the revolving character of UNRFNRE,
the UNRFNRE shall, whenever possible
spend less than the maximum allocation
for a project, if results obtained in
earlier phases of project execution do
not justify further work.

An allocation shall be available for
expenditure and for commitment for the
duration of the project to which it
relates. Following project completion,
the project budget shall be revised to
reflect actual expenditure incurred and
shall constitute the final allocation

for UNRFNRE's assistance to the project.

The balance of the allocation shall
revert to the UNRFNRE account.

See paragraph 21
of DP/142/Rev.1.

Revised only to
substitute the
"UNRFNRE account"
in place of '"res-
pective IPF."

Not applicable
to UNRFNRE.

Not applicable
to UNRFNRE.
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12.3

(ii) Uneven cash flows;

(iii) Increases in actual costs as
compared to planning estimates or
fluctuations in delivery; and

(iv) Other contingencies which
result in a loss of resources for
which UNDP has made commitments for
programming;

The decision to make a drawdown from
the Operational Reserve shall rest
solely with the Administrator, who
will report all drawdowns to the
Governing Council at its next regular
session and between sessions, to
Members of the Governing Council as
may be prescribed by the Council or
whenever the situation in the
Administrator's opinion so merits;

(b) A fully funded Reserve for
Construction Loans to Governments, for
housing for internationally recruited,
UNDP-financed field personnel and,
exceptionally, for office accommo-
dation. The terms and conditions
under which the Administrator may
agree to such loans shall be estab-~
lished by the Governing Council. The
Administrator shall report annually

to the Governing Council on the status
of such loans;

(¢) Such other reserves as may be
approved by the Council.

Separate accounts shall be main-
tained for all reserves within the
UNDP Account and for each Fund, Pro-
gramme, cother accounting entity and
trust fund administered by UNDP.

Notwithstanding the provisions of
Regulation 13.5 above and within
limits and under terms established by
the Governing Council, funds may be
placed in the form of participation
in development loans by international
or regional development banks or in
loans provided under the terms and
conditions of the Reserve for Con-
struction Loans to Governments set
forth in Regulation 12.2(b).

Separate accounts shall be maintained
for any trust fund or other accounting
entity administered by UNRFNRE.

Notwithstanding the provisions of
Regulation 13.5 above and within limits
and under terms established by the
Governing Council, funds may be placed
in the form of participation in
development loans by international
or regional development banks.

Revised to omit
references to "re~-
serves," "Fund"
and "Programme,"
which are not ap—
propriate in the
case of UNRFNRE.

Revised only to
omit reference to
""Construction Loans
to Governments."






